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PART I—FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS
CyrusOne Inc.
CONDENSED CONSOLIDATED BALANCE SHEETS
(in millions, except share and per share amounts)
(unaudited)
September 30, 2020

Assets
Investment in real estate:
Land
Buildings and improvements
Equipment
Gross operating real estate
Less accumulated depreciation
Net operating real estate
Construction in progress, including land under development
Land held for future development
Total investment in real estate, net
Cash and cash equivalents
Rent and other receivables (net of allowance for doubtful accounts of $2.0 and $1.8 as of September 30,
2020 and December 31, 2019, respectively)
Restricted cash
Operating lease right-of-use assets, net
Equity investments
Goodwill
Intangible assets (net of accumulated amortization of $237.1 and $207.5 as of September 30, 2020 and
December 31, 2019, respectively)
Other assets
Total assets
Liabilities and equity
Debt
Finance lease liabilities
Operating lease liabilities
Construction costs payable
Accounts payable and accrued expenses
Dividends payable
Deferred revenue and prepaid rents
Deferred tax liability
Other liabilities
Total liabilities
Commitments and contingencies
Stockholders' equity
Preferred stock, $0.01 par value, 100,000,000 authorized; no shares issued or outstanding
Common stock, $0.01 par value, 500,000,000 shares authorized and 120,422,556 and 114,808,898 shares
issued and outstanding at September 30, 2020 and December 31, 2019, respectively
Additional paid in capital
Accumulated deficit
Accumulated other comprehensive loss
Total stockholders’ equity
Total liabilities and equity

$

181.2 $
1,918.4
3,341.7
5,441.3
(1,663.4)
3,777.9
1,085.9
264.4
5,128.2
156.5
306.9
1.4
206.9
178.1
455.1

$
$

291.9
1.3
161.9
135.1
455.1
196.1
113.9
6,142.0

3,197.8 $
29.2
244.3
168.2
145.3
63.1
166.8
55.4
37.8
4,107.9

2,886.6
31.8
195.8
176.3
122.7
58.6
163.7
60.5
11.4
3,707.4

1.2
3,532.9
(923.9)
(5.8)
2,604.4
6,712.3 $

The accompanying notes are an integral part of the condensed consolidated financial statements.
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147.6
1,761.4
3,028.2
4,937.2
(1,379.2)
3,558.0
946.3
206.0
4,710.3
76.4

166.4
112.8
6,712.3 $

—

$

December 31, 2019

—
1.1
3,202.0
(767.3)
(1.2)
2,434.6
6,142.0

CyrusOne Inc.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(in millions, except per share data)
(unaudited)
Three Months Ended September 30,
2020
2019

Revenue
Operating expenses:
Property operating expenses
Sales and marketing
General and administrative
Depreciation and amortization
Transaction, acquisition, integration and other related expenses
Impairment losses
Total operating expenses
Operating (loss) income
Interest expense, net
Gain on marketable equity investment
Loss on early extinguishment of debt
Foreign currency and derivative (losses) gains, net
Other expense
Net (loss) income before income taxes
Income tax benefit
Net (loss) income
Weighted average number of common shares outstanding - basic
Weighted average number of common shares outstanding - diluted
(Loss) income per share - basic
(Loss) income per share - diluted

$

$

$
$

Nine Months Ended September 30,
2020
2019

262.8 $

250.9 $

765.1 $

727.4

109.7
4.5
29.7
113.1
1.6
8.8
267.4
(4.6)
(13.3)
4.7
(3.1)
(22.9)
—
(39.2)
1.9
(37.3) $
118.7
118.7
(0.32) $
(0.32) $

103.0
5.1
19.8
105.4
4.4
0.7
238.4
12.5
(19.6)
12.4
—
5.5
(0.2)
10.6
2.0
12.6 $
113.1
113.5
0.11 $
0.11 $

301.3
13.0
76.9
330.9
2.1
11.2
735.4
29.7
(43.2)
69.8
(6.5)
(31.7)
—
18.1
4.3
22.4 $
116.3
116.7
0.19 $
0.19 $

289.6
15.7
61.6
309.6
6.2
0.7
683.4
44.0
(64.4)
105.1
—
5.5
(0.3)
89.9
3.6
93.5
111.5
111.9
0.83
0.83

The accompanying notes are an integral part of the condensed consolidated financial statements.
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CyrusOne Inc.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
(in millions)
(unaudited)
Three Months Ended September 30,
2020
2019

Net (loss) income
Other comprehensive income (loss):
Foreign currency translation adjustment
Net (loss) gain on cash flow hedging instruments
Comprehensive (loss) income

Nine Months Ended September 30,
2020
2019

$

(37.3) $

12.6 $

22.4 $

93.5

$

36.8
(20.9)
(21.4) $

(21.5)
15.5
6.6 $

26.9
(31.5)
17.8 $

(23.3)
14.6
84.8

The accompanying notes are an integral part of the condensed consolidated financial statements.
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CyrusOne Inc.
CONDENSED CONSOLIDATED STATEMENTS OF EQUITY
(in millions)
(unaudited)
Stockholders' Equity
Shares of
Common Stock
Outstanding

Balance as of January 1, 2019
Adoption of accounting standards:
Impact of adoption of ASU 2016-02 related to leases
Net income
Issuance of common stock, net
Stock-based compensation expense
Tax payment upon exercise of equity awards
Foreign currency translation adjustment
Net gain on cash flow hedging instruments
Dividends declared, $0.46 per share
Balance as of March 31, 2019
Net loss
Issuance of common stock, net
Other
Stock-based compensation expense
Tax payment upon exercise of equity awards
Foreign currency translation adjustment

Common Stock

Accumulated
Deficit

Total
Stockholders'
Equity

1.1 $

2,837.4 $

(600.2) $

(12.3) $

2,226.0

—
—
2.0
—
—
—
—
—
110.3 $
—
2.9
—
—
—
—

—
—
—
—
—
—
—
—
1.1 $
—
—
—
—
—
—

—
—
105.0
4.5
(8.7)
—
—
—
2,938.2 $
—
147.6
0.1
3.7
(0.1)
—

9.5
89.4
—
—
—
—
—
(50.9)
(552.2) $
(8.5)
—
—
—
—
—

—
—
—
—
—
0.6
2.7
—
(9.0) $
—
—
—
—
—
(2.4)

9.5
89.4
105.0
4.5
(8.7)
0.6
2.7
(50.9)
2,378.1
(8.5)
147.6
0.1
3.7
(0.1)
(2.4)

—

—

—
3,089.5 $
—
0.7
4.2
(0.2)
—
—
—
3,094.2 $

(52.3)
(613.0) $
12.6
—
—
—
—
—
(57.0)
(657.4) $

(3.6)
—
(15.0) $
—
—
—
—
(21.5)
15.5
—
(21.0) $

(3.6)
(52.3)
2,462.6
12.6
0.7
4.2
(0.2)
(21.5)
15.5
(57.0)
2,416.9

—
113.2 $
—
—
—
—
—
—
—
113.2 $

—
—
1.1 $
—
—
—
—
—
—
—
1.1 $

The accompanying notes are an integral part of the condensed consolidated financial statements.
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Accumulated Other
Comprehensive
Income (Loss)

108.3 $

—

Net loss on cash flow hedging instruments
Dividends declared, $0.46 per share
Balance as of June 30, 2019
Net income
Issuance of common stock, net
Stock-based compensation expense
Tax payment upon exercise of equity awards
Foreign currency translation adjustment
Net gain on cash flow hedging instruments
Dividends declared, $0.50 per share
Balance as of September 30, 2019

Additional
Paid-In
Capital

CyrusOne Inc.
CONDENSED CONSOLIDATED STATEMENTS OF EQUITY
(in millions)
(unaudited)
Stockholders' Equity
Shares of
Common Stock
Outstanding

Common Stock

Balance as of January 1, 2020
Net income
Issuance of common stock, net
Stock-based compensation expense
Tax payment upon exercise of equity awards
Foreign currency translation adjustment

114.8 $
—
0.2
—
—
—

Net loss on cash flow hedging instruments
Dividends declared, $0.50 per share
Balance as of March 31, 2020
Net income
Issuance of common stock, net
Stock-based compensation expense
Tax payment upon exercise of equity awards
Foreign currency translation adjustment
Net loss on cash flow hedging instruments
Dividends declared, $0.50 per share
Balance at June 30, 2020
Net loss
Issuance of common stock, net
Stock-based compensation expense
Tax payment upon exercise of equity awards
Foreign currency translation adjustment
Net loss on cash flow hedging instruments
Dividends declared, $0.51 per share
Balance at September 30, 2020

—
—
115.0 $
—
1.9
—
—
—
—
—
116.9 $
—
3.5
—
—
—
—
—
120.4 $

1.1 $
—
0.1
—
—
—

—
—
1.2 $
—
—
—
—
—
—
—
1.2 $
—
—
—
—
—
—
—
1.2 $

Additional
Paid-In
Capital

3,202.0 $
—
0.5
3.7
(6.3)
—

Accumulated
Deficit

Total
Stockholders'
Equity

(767.3) $
14.7
—
—
—
—

(1.2) $
—
—
—
—
(24.0)

2,434.6
14.7
0.6
3.7
(6.3)
(24.0)

—

—

—
3,199.9 $
—
102.8
3.3
(0.1)
—
—
—
3,305.9 $
—
222.5
6.7
(2.2)
—
—
—
3,532.9 $

(58.4)
(811.0) $
45.0
—
—
—
—
—
(58.7)
(824.7) $
(37.3)
—
—
—
—
—
(61.9)
(923.9) $

(1.1)
—
(26.3) $
—
—
—
—
14.1
(9.5)
—
(21.7) $
—
—
—
—
36.8
(20.9)
—
(5.8) $

(1.1)
(58.4)
2,363.8
45.0
102.8
3.3
(0.1)
14.1
(9.5)
(58.7)
2,460.7
(37.3)
222.5
6.7
(2.2)
36.8
(20.9)
(61.9)
2,604.4

The accompanying notes are an integral part of the condensed consolidated financial statements.
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Accumulated Other
Comprehensive
Income (Loss)

CyrusOne Inc.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(in millions)
(unaudited)
Nine Months Ended September 30,
2020
2019
Cash flows from operating activities:

$

Net income
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization
Provision for bad debt expense
Gain on marketable equity investment
Foreign currency and derivative losses (gains), net
Proceeds from swap terminations
(Gain) loss on asset disposals
Impairment losses
Loss on early extinguishment of debt
Interest expense amortization, net
Stock-based compensation expense
Deferred income tax benefit
Operating lease cost
Other income
Change in operating assets and liabilities:
Rent and other receivables, net and other assets
Accounts payable and accrued expenses
Deferred revenue and prepaid rents
Operating lease liabilities
Net cash provided by operating activities
Cash flows from investing activities:
Investments in real estate
Proceeds from sale of equity investments
Equity investments
Proceeds from the sale of real estate assets
Net cash used in investing activities
Cash flows from financing activities:
Issuance of common stock, net
Dividends paid
Payment of deferred financing costs
Proceeds from revolving credit facility
Repayments of revolving credit facility
Proceeds from Euro bond
Proceeds from unsecured term loan
Repayments of unsecured term loan
Proceeds from issuance of senior notes
Payments on finance lease liabilities
Tax payment upon exercise of equity awards
Net cash provided by financing activities
Effect of exchange rate changes on cash, cash equivalents and restricted cash
Net increase (decrease) in cash, cash equivalents and restricted cash
Cash, cash equivalents and restricted cash at beginning of period
Cash, cash equivalents and restricted cash at end of period
Supplemental disclosure of cash flow information:

$

Cash paid for interest, including amounts capitalized of $17.0 million and $26.2 million in 2020 and 2019, respectively

$

Cash paid for income taxes
Non-cash investing and financing activities:

22.4 $
330.9
0.3
(69.8)
31.7
2.9
(0.1)
11.2
6.5
5.2
13.7
(7.1)
15.0
0.6

309.6
(0.2)
(105.1)
(5.5)
—
0.2
0.7
—
3.5
12.4
(6.4)
14.6
—

(29.1)
22.0
2.3
(16.7)
341.9

(51.5)
11.8
16.1
(16.7)
277.0

(692.2)
31.8
(6.5)
0.3
(666.6)

(727.3)
199.8
(0.3)
0.9
(526.9)

325.9
(174.7)
(15.1)
595.5
(966.7)
561.2
1,100.0
(1,400.0)
395.2
(2.0)
(8.6)
410.7
(5.8)
80.2
77.7
157.9 $

253.3
(153.5)
—
534.3
(183.2)
—
—
(200.0)
—
(2.1)
(9.0)
239.8
(1.3)
(11.4)
64.4
53.0

36.3 $
3.2

109.0
3.0

168.2
63.1

Construction costs payable
Dividends payable

The accompanying notes are an integral part of the condensed consolidated financial statements.
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93.5

131.2
57.7

CyrusOne Inc.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS - (unaudited)
(in millions of dollars, except per share)

1. Description of Business
CyrusOne Inc., together with CyrusOne GP (the "General Partner"), a wholly-owned subsidiary of CyrusOne Inc., through which CyrusOne Inc. wholly
owns CyrusOne LP (the "Operating Partnership") and the subsidiaries of the Operating Partnership (collectively, "CyrusOne", "we", "us", "our", and the
"Company") is an owner, operator and developer of enterprise-class, carrier-neutral, multi-tenant and single-tenant data center properties. As of September
30, 2020, all of the issued and outstanding Operating Partnership units of CyrusOne LP are owned, directly or indirectly, by the Company. Our customers
operate in a number of industries, including information technology, financial services, energy, oil and gas, mining, medical, research and consulting
services, and consumer goods and services. We currently operate 53 data centers, including two recovery centers, located in the United States, United
Kingdom, Germany and Singapore.
On January 24, 2013, the Company completed its initial public offering (the "IPO") of common stock and its common stock currently trades on the
NASDAQ Exchange under the ticker symbol "CONE".
2. Summary of Significant Accounting Policies
Risks and Uncertainties
The novel strain of the coronavirus (COVID-19) identified in China in late 2019 has globally spread throughout Asia, Europe, the Middle East and the
Americas and has resulted in authorities implementing numerous measures to attempt to contain the virus. This includes travel bans, shelter in place
regulations and other restrictions and shutdowns. We continue to monitor the global outbreak and the potential risks to us posed by the pandemic. Our data
centers have remained fully operational and to date we have experienced minimal disruptions in our business, including construction projects, however, we
have modified our business practices by temporarily closing our corporate headquarters and regional locations, transitioned non-essential employees to
working remotely from their homes, implemented restrictions on the physical participation in meetings and significantly limited business travel. The
duration and extent of the impact from the COVID-19 pandemic depends on future developments that cannot be accurately predicted at this time. The
effect of the pandemic and measures implemented by authorities could disrupt our supply chain, which currently remains fully functional, including the
provision of services to us by our vendors and could result in restrictions on construction activities. There continues to be considerable uncertainty about
the impact of these measures and restrictions on our Company and customers and the effects of these measures and how long they will remain in effect
could adversely impact our business, financial condition, results of operations and liquidity.
Interim Unaudited Financial Information
The accompanying condensed consolidated financial statements have been prepared in accordance with accounting principles generally accepted in the
United States of America ("GAAP") and should be read in conjunction with the financial statements and notes thereto included in our Annual Report on
Form 10-K for the year ended December 31, 2019, which was filed with the Securities and Exchange Commission ("SEC") on February 20, 2020. Certain
information and footnote disclosures normally included in the consolidated financial statements prepared in accordance with GAAP have been omitted
from this report on Form 10-Q pursuant to the rules and regulations of the SEC.
Results for the interim periods in this report are not necessarily indicative of future financial results and have not been audited by our independent
registered public accounting firm. In the opinion of management, the accompanying unaudited condensed consolidated financial statements include all
adjustments necessary to present fairly our condensed consolidated financial statements as of September 30, 2020 and December 31, 2019, and for the three
and nine months ended September 30, 2020 and 2019. These adjustments are of a normal recurring nature and consistent with the adjustments recorded to
prepare the annual audited consolidated financial statements as of December 31, 2019. All amounts reflected are in millions except share and per share
data.
Basis of Presentation
The accompanying condensed consolidated financial statements include the accounts of the Company, as well as all wholly-owned subsidiaries and any
consolidated variable interest entities. All intercompany balances and transactions have been eliminated in consolidation.
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CyrusOne Inc.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS - (unaudited)
(in millions of dollars, except per share)

Investment in Real Estate
Acquisition of Properties
Investment in real estate consist of land, buildings, improvements and integral equipment utilized in our data center operations. We expect most
acquisitions to be an acquisition of assets rather than a business combination as our typical acquisitions consist of properties whereby substantially all the
fair value of gross assets acquired is concentrated in a single asset set (land, building and in-place leases), which are treated as asset acquisitions. See
Business Combinations and Asset Acquisitions herein.
Business Combinations and Asset Acquisitions
We evaluate whether an acquisition is a business combination or an asset acquisition by determining whether the set of assets is a business.
Asset Acquisitions
When substantially all of the fair value of gross assets acquired is concentrated in a single identifiable asset or a group of similar identifiable assets, the
transaction is accounted for as an asset acquisition. Asset acquisitions are recorded at the cumulative acquisition costs and allocated to the assets acquired
and liabilities assumed on a relative fair value basis. The Company allocates the purchase price of real estate to identifiable tangible assets such as land,
building, land improvements and tenant improvements acquired based on their fair value. In estimating the fair value of each component, management
considers appraisals, replacement cost, its own analysis of recently acquired and existing comparable properties, market rental data and other related
information. Transaction costs associated with asset acquisitions are capitalized.
Business Combinations
When substantially all of the fair value is not concentrated in a group of similar identifiable assets, the set of assets will generally be considered a business
and the Company applies the purchase method for business combinations, where all tangible and identifiable intangible assets acquired and all liabilities
assumed are recorded at fair value. Any excess purchase price is recorded as goodwill. Transaction costs associated with business combinations are
expensed as incurred.
The following discussion applies to our initial determination of fair value and the resulting subsequent accounting which is generally applicable to both
asset acquisitions and business combinations.
The fair value of any tangible real estate assets acquired is determined by valuing the building as if it were vacant, and the fair value is then allocated to
land, buildings, equipment and improvements based on available information including replacement cost, appraisal or using net operating income
capitalization rates, discounted cash flow analysis or similar fair value models.
We determine in-place lease values based on our evaluation of the specific characteristics of each tenant’s lease agreement and by applying a fair value
model. The estimates of fair value of in-place leases include an estimate of carrying costs during the expected lease up periods considering current market
conditions. In estimating fair value of in-place leases, we consider items such as real estate taxes, insurance, leasing commissions, tenant improvements and
other operating expenses to execute similar leases as well as projected rental revenue and carrying costs during the expected lease up period. We amortize
the value of in-place leases acquired to expense over the approximate weighted average remaining term of the leases, adjusted for projected tenant turnover,
on a composite basis.
We determine the value of above-market and below-market in-place leases for acquired properties based on the present value (using an interest rate that
reflects the risks associated with the leases acquired) of the difference between (1) the contractual amounts to be paid pursuant to the in-place leases and (2)
estimates of current market lease rates for the corresponding in-place leases, measured over a period equal to (i) the remaining non-cancellable lease term
for above-market leases, or (ii) the remaining non-cancellable lease term plus any renewal options that we consider are reasonably certain that a lessee will
execute such renewal option when a lease commences. We record the fair value of above-market and below-market leases as intangible assets or liabilities,
and amortize them as an adjustment to revenue over the lease term.
We determine the fair value of assumed debt by calculating the net present value of the scheduled debt service payments using current market-based terms
for interest rates for debt with similar terms that management believes we could obtain on similar structures and maturities. Any difference between the fair
value and stated value of the assumed debt is recorded as a discount or premium and amortized over the remaining term of the loan.
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CyrusOne Inc.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS - (unaudited)
(in millions of dollars, except per share)
In a business combination, we retain the previous lease classification unless there is a lease modification and that modification is not accounted for as a
separate new lease. We elected to apply the short-term lease measurement and recognition exemption available under the new accounting standard for
leases (discussed below in Note 3. "Recently Adopted Accounting Standards") to leases that have a remaining lease term of 12 months or less at the
acquisition date, and accordingly, do not recognize an intangible asset if the terms of an operating lease are favorable relative to market terms, or a liability
if the terms are unfavorable relative to market terms. Leasehold improvements are amortized over the shorter of the useful life of the assets and the
remaining lease term at the date of acquisition.
Capitalization of Costs
We capitalize costs directly related to the development, pre-development or improvement of our investment in real estate, referred to as capital projects and
other activities included within this paragraph. Costs associated with our capital projects are capitalized as incurred. If the project is abandoned, these costs
are expensed during the period in which the project is abandoned. Costs considered for capitalization include, but are not limited to, construction costs,
interest, real estate taxes, insurance and utilities, if appropriate. We capitalize indirect costs such as personnel, office and administrative expenses that are
directly related to our development projects based on an estimate of the time spent on the construction and development activities. These costs are
capitalized only during the period in which activities necessary to ready an asset for its intended use are in progress and such costs are incremental and
identifiable to a specific activity to get the asset ready for its intended use. We determine when the capitalization period begins and ends through
communication with project and other managers responsible for the tracking and oversight of individual projects. In the event that the activities to ready the
asset for its intended use are suspended, the capitalization period will cease until such activities are resumed. In addition, we capitalize incremental initial
direct costs incurred for successful origination of new leases which include internal and external leasing commissions. Interest expense is capitalized based
on actual qualifying capital expenditures from the period when development commences until the asset is ready for its intended use, at the weighted
average borrowing rate during the period. These costs are included in investment in real estate and depreciated over the estimated useful life of the related
assets.
Costs incurred for maintaining and repairing our properties, which do not extend their useful lives, are expensed as incurred.
Impairment Losses
When events or circumstances indicate that the carrying amount of a real estate investment may not be recoverable, we review the carrying value of the
asset. When such impairment indicators exist, we review an estimate of the undiscounted future cash flows expected to result from the use of the real estate
investment and proceeds from its eventual disposition and compare such amount to the carrying amount of the real estate investment. If our undiscounted
cash flows indicate that we are unable to recover the carrying value of the real estate investment, an impairment loss is recognized. An impairment loss is
measured as the amount by which the real estate investment's carrying value exceeds its estimated fair value. For the three and nine months ended
September 30, 2020, we recognized an impairment loss of $8.8 million and $11.2 million, respectively, which includes an $8.8 million impairment loss in
both periods based on our estimate of the decrease in the fair value of the equipment held for use in inventory at our U.S. data centers and a $2.4 million
impairment loss in the nine months ended September 30, 2020 based on the estimated fair value for our investment in land held in Atlanta for future
development as the Company entered into a non-binding contract to sell this land to a third-party. We recorded an impairment loss of $0.7 million for the
three and nine months ended September 30, 2019, respectively, on our South Bend - Monroe facility, which was being actively marketed for sale. These
fair values were based on unobservable inputs and the determination of fair value of real estate assets to be held for use is derived using the discounted cash
flow method and involves a number of management assumptions relating to future economic events that could materially affect the determination of the
ultimate fair value. Such assumptions are Level 3 inputs and include, but are not limited to, projected vacancy rates, rental rates, property operating
expenses and required capital expenditures. These factors require management's judgment of factors such as market knowledge, historical experience, lease
terms, tenant financial strength, economy, demographics, environment, property location, age, physical condition and expected return requirements, among
other things. The aforementioned factors are taken as a whole by management in the determination of fair value. See Fair Value Measurements below for
further information on fair value.
Cash and Cash Equivalents and Restricted Cash
Cash and cash equivalents include all non-restricted cash held in financial institutions and other non-restricted highly liquid short-term investments with
original maturities of three months or less. Restricted cash includes cash equivalents restricted by contract or regulation, including letters of credit.
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Equity Investments
We hold investments in various joint ventures where the Company evaluates its ability to influence the operating or financial decisions of the investee in
applying the appropriate method of accounting for such investments. Influence tends to be more effective as the investor's percent of ownership in the
voting rights of the investee increases. Our equity investments represent less than 20% of the voting rights of the investees and we do not exercise influence
over the investee's operating and financial decisions. Accordingly, we do not account for our equity investments using the equity method of accounting. For
further information about our equity investments, see Note 7, Equity Investments.
Our investment in GDS Holdings Limited ("GDS") is classified as "available for sale" and is carried at fair value. Changes in the fair value are reported as
a component of net income in Gain on marketable equity investments.
Revenue Recognition
Our revenue consists of lease revenue and revenue from contracts with customers.
Lease Revenue:
Our leasing revenue primarily consists of colocation rent, metered power reimbursements and interconnection revenue and is accounted for under ASC
842, Leases. We generally are not entitled to reimbursements for rental expenses including real estate taxes, insurance or other common area operating
expenses.
a. Colocation Rent Revenue
Colocation rent revenues, including interconnection revenue, are fixed minimum lease payments generally billed monthly in advance based on the
contracted power or leased space. Some contracts may provide initial free rent periods and rents that escalate over the term of the contract. If rents escalate
without the lessee gaining access to or control over additional leased power or space at the beginning of the lease term, the rental payments are recognized
as revenue on a straight-line basis over the term of the lease. If rents escalate because the lessee gains access to and control over additional power and or
leased space, revenue is recognized in proportion to the additional power or space in the periods that the lessee has control over the use of the additional
power or space. The excess of revenue recognized over amounts contractually due is recognized as a straight-line receivable, which is included in rent and
other receivables in our Condensed Consolidated Balance Sheet. Some of our leases are structured on a gross basis in which the customer pays a fixed
amount for colocation space and power. The revenue for these types of leases is recorded in colocation rent revenue.
b. Metered Power Reimbursements Revenue
Some of our leases provide that the customer is separately billed for power based upon actual or estimated metered usage at rates then in effect. Metered
power reimbursement revenue is variable lease payments generally billed one month in arrears, and an estimate of this revenue is accrued in the month that
the associated power is provided and recorded in metered power reimbursements revenue.
Revenue from Contracts with Customers
Revenue from our managed services, equipment sales, installations and other services are recognized under ASC 606, Revenue from Contracts with
Customers.
Equipment sold by us generally consists of servers, switches, networking equipment, cable infrastructure and cabinets. Revenue is recognized at a point-intime when control of the equipment transfers to the customer from the Company, which generally occurs upon delivery to the customer.
Managed services include providing of a full-service managed data center, monitoring customer computer equipment, managing backups and storage,
utilization reporting and other related ancillary information technology services. Management service contracts generally range from one to five years.
Installation services include mounting, wiring, and testing of customer owned equipment. The installation period is typically short term in duration, and
accordingly, revenue from the installation of customer equipment is recognized at a point-in-time once the installation is complete and the performance
obligation is satisfied. Other services generally include installation of customer equipment, performing customer system re-boots, server cabinet and cage
management, power monitoring, shipping
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and receiving, resolving technical issues, and other services requested by the customer. Other service revenue is measured based on the consideration
specified in the contract and recognized over time as we satisfy the performance obligation.
Contract assets were $0.2 million as of September 30, 2020 and were not material as of December 31, 2019. Contract liabilities were not material as of both
September 30, 2020 and December 31, 2019.
Rent and Other Receivables
Receivables consist principally of trade receivables from customers and straight-line rent receivables with expected credit losses recorded as an allowance
for doubtful accounts.
Foreign Currency Translation and Transactions
The financial position of foreign subsidiaries is translated at the exchange rates in effect at the end of the period, while revenues and expenses are translated
at average exchange rates during the period. Gains or losses from translation of foreign operations where the local currency is the functional currency are
included as components of Other comprehensive income (loss). Gains or losses from foreign currency transactions are included in determining net income.
Stock-Based Compensation
We have a stock-based incentive award plan for our employees and directors. Stock-based compensation expense associated with these awards is
recognized in General and administrative expenses, Property operating expenses, and Sales and marketing expenses in our Condensed Consolidated
Statements of Operations. We measure stock-based compensation at the estimated fair value on the grant date and recognize the amortization of stockbased compensation expense over the requisite service period. Fair value is determined based on assumptions related to stock volatility, risk-free rate of
return, and estimates of market and company performance.
Fair Value Measurements
Fair value measurements are utilized in accounting for business combinations, asset acquisitions, testing of goodwill and other long-lived assets for
impairment, recording unrealized gain on available-for-sale securities, derivatives and related disclosures. Fair value of financial and non-financial assets
and liabilities is defined as an exit price, representing the amount that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants. The three-tier hierarchy that prioritizes certain inputs used in the methodologies of measuring fair value for asset
and liabilities, is as follows:
Level 1—Observable inputs for identical instruments such as quoted market prices;
Level 2—Inputs include quoted prices for similar assets and liabilities in active markets, quoted prices for identical or similar assets or liabilities in markets
that are not active, inputs other than quoted prices that are observable for the asset or liability (i.e., interest rates, yield curves, etc.), and inputs that are
derived principally from or corroborated by observable market data by correlation or other means (market corroborated inputs); and
Level 3—Unobservable inputs that reflect our determination of assumptions that market participants would use in pricing the asset or liability. These inputs
are developed based on the best information available, including our own data.
Derivative Instruments
Derivative instruments are measured at fair value and recorded in Other assets and Other liabilities, depending on our rights or obligations under the
applicable derivative contract. Derivatives that are not designated as hedges must be adjusted to fair value through earnings. For a derivative designated and
that qualified as a cash flow hedge, the effective portion of the change in fair value of the derivative is recognized in the Condensed Consolidated
Statement of Comprehensive Income (Loss) until the hedged item is recognized in earnings. Any ineffective portion of a derivative's change in fair value is
immediately recognized in earnings. For interest rate derivatives, amounts recognized in earnings are reflected in Interest expense, net. For a derivative
designated and that qualified as a net investment hedge, the effective portion of the change in the fair value and/or the net settlement of the derivative are
reported in the Condensed Consolidated Statement of Comprehensive Income (Loss). Any ineffective portion of the change in fair value of the derivative is
recognized directly in earnings. Amounts are reclassified out of other comprehensive income (loss) into earnings when the hedged investment is either sold
or substantially liquidated.
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3. Recently Adopted Accounting Standards
Lease Modification Q&A
Due to the business disruptions and challenges severely affecting the global economy caused by the COVID-19 pandemic, lessors may provide rent
deferrals and other lease concessions to lessees. While the lease modification guidance in ASC 842, Leases, the new accounting standard for leases
addresses changes to lease terms resulting from negotiations between the lessee and the lessor, this guidance did not contemplate concessions being so
rapidly executed to address the impact from the COVID-19 pandemic on the lessor's business. In April 2020, the Financial Accounting Standards Board
("FASB") issued a question and answer document (the “Lease Modification Q&A”) focused on the application of lease accounting guidance to lease
concessions provided as a result of the COVID-19 pandemic. Under the new accounting standard for leases, the Company must determine, on a lease by
lease basis, if a lease concession resulted in a lease modification. The Lease Modification Q&A allows the Company, if certain criteria have been met, to
bypass the lease by lease analysis, and instead elect to either apply the lease modification accounting framework or not, with such election applied
consistently to leases with similar characteristics and circumstances. The adoption of this guidance has not had a material impact on our financial
statements.
Guarantor Financial Information
In March 2020, the SEC amended Rule 3-10 of Regulation S-X to reduce and simplify financial disclosure requirements for issuers and guarantors of
registered debt offerings. The guidance is effective January 4, 2021, with early adoption permitted. This new guidance replaces the previous requirement to
provide condensed consolidating financial information in the registrant’s financial statements with a requirement to provide alternative financial disclosures
in Item 2 "Management's Discussion and Analysis of Financial Condition and Results of Operations" or its financial statements. We adopted these
amendments as of April 1, 2020, and the alternative disclosures are presented in Item 2 "Management's Discussion and Analysis of Financial Condition and
Results of Operations" and the information previously included in the Notes to Condensed Consolidated Financial Statements has been removed.
Intangibles-Goodwill and Other Internal-Use Software
We adopted ASU 2018-15, Intangibles Goodwill and Other Internal Use Software on a prospective basis effective January 1, 2020. The adoption did not
have a significant impact on the Company.
Fair Value Measurement
On January 1, 2020, we adopted ASU 2018-13, Fair Value Measurement, which changes the fair value measurement disclosure requirements of ASC 820,
Fair Value Measurement. The amendments are part of the FASB’s disclosure framework project to improve the effectiveness of disclosures important to
financial statement users including information about assets and liabilities measured at fair value in our Condensed Consolidated Balance Sheets. The
adoption did not have a significant impact on the Company.
Financial Instruments - Credit Losses
On January 1, 2020, we adopted ASU 2016-13, Financial Instruments-Credit Losses (CECL), which requires certain financial assets to be presented at the
net amount expected to be collected. CECL and its related amendments apply to our customer contract trade receivables, notes receivable and net
investments in leases. Our Rent and other receivables are primarily comprised of rent receivables, which are not within the scope of this sub-topic. The
adoption did not have a significant impact on the Company because of our limited exposure to financial instruments subject to this standard.
New Accounting Pronouncements Not Yet Adopted
In December 2019, the FASB issued ASU 2019-12, Income Taxes (Topic 740): Simplifying the Accounting for Income Taxes, which simplifies various
aspects related to the accounting for income taxes, eliminates certain exceptions within ASC 740, Income Taxes and clarifies certain aspects of the
guidance to promote consistency among reporting entities. The guidance is

16

CyrusOne Inc.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS - (unaudited)
(in millions of dollars, except per share)
effective for periods beginning after December 15, 2020, with early adoption permitted. The Company is evaluating the impact of the new standard.
In March 2020, the FASB issued ASU 2020-04, Reference Rate Reform (Topic 848): Facilitation of the Effects of Reference Rate Reform on Financial
Reporting. This ASU provides optional expedients and exceptions for applying GAAP to contracts, hedging relationships and other transactions that
reference the London interbank offered rate ("LIBOR") or another reference rate expected to be discontinued because of reference rate reform. The
expedients and exceptions do not apply to contract modifications made and hedging relationships entered into or evaluated after December 31, 2022, except
for hedging relationships existing as of December 31, 2022, that an entity has elected certain optional expedients for and that are retained through the end
of the hedging relationship. The Company is evaluating the impact of this ASU.
4. Revenue Recognition
Lease Revenue
Lease revenue primarily consists of colocation rent and metered power reimbursements from the lease of our data centers. Colocation leases may include
all or portions of a data center, where customers may also lease office space to support their colocation operations. Revenue is primarily based on power
usage as well as square footage. Customer lease arrangements customarily contain provisions that allow for renewal or continuation on a month-to-month
arrangement, and certain leases contain early termination rights. We do not include any of these extension or termination options in a customer’s lease term
for lease classification purposes or for recognizing lease revenue unless we are reasonably certain the customer will exercise these extension or termination
options at lease commencement. At lease commencement, early termination is generally not deemed probable due to the significant economic penalty
incurred by the lessee to exercise its early termination right and to relocate their equipment installed in our facilities. Generally, our customer lease
arrangements do not provide any option to purchase and are classified as operating leases. We have substantial revenue primarily related to lease revenue
from one customer that represents approximately 19% and 22% of our total revenue for the nine months ended September 30, 2020 and 2019, respectively.
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At September 30, 2020, the future minimum lease payments to be received under non-cancellable operating leases, excluding month-to-month
arrangements and metered power reimbursements are shown below (in millions):
As of September 30, 2020

Minimum Lease Payments

2020
2021
2022
2023
2024
2025
Thereafter
Total

$

$

198.9
721.9
614.5
493.7
377.7
307.8
837.3
3,551.8

At September 30, 2019, the future minimum lease payments to be received under non-cancellable operating leases, excluding month-to-month
arrangements and metered power reimbursements are shown below (in millions):
As of September 30, 2019

Minimum Lease Payments

2019
2020
2021
2022
2023
2024
Thereafter
Total

$

$

188.2
708.0
603.2
508.8
413.5
319.3
957.4
3,698.4

Revenue from Contracts with Customers
Revenue from equipment sales and the installation of customer equipment is recognized at a point-in-time. Title to such assets are transferred to the
customer, and the benefits of the installation service are typically consumed at the completion of the service.
Disaggregation of Revenue
For the three and nine months ended September 30, 2020 and 2019, lease revenue disaggregated by primary revenue stream is as follows (in millions):
Three Months Ended September 30,

Lease revenue
Colocation (Minimum lease payments)
Metered power reimbursements (Variable lease payments)
Total lease revenue

2020

$

2019

212.5 $
44.6
257.1 $

$
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Nine Months Ended September 30,
2020

202.4 $
41.1
243.5 $

2019

624.0 $
116.5
740.5 $

588.2
101.3
689.5
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For the three and nine months ended September 30, 2020 and 2019, revenue from contracts with customers disaggregated by primary revenue stream is as
follows (in millions):
Three Months Ended September 30,

Revenue from contracts with customers
Equipment sales and services
Other revenue
Total revenue from contracts with customers

2020

$
$

Nine Months Ended September 30,

2019

0.6 $
5.1
5.7 $

2020

2.4 $
5.0
7.4 $

2019

10.0 $
14.6
24.6 $

23.4
14.5
37.9

Other revenue related to contracts with customers in the table above includes managed services and other services revenue of $4.0 million and $11.9
million for the three and nine months ended September 30, 2020, respectively, and $4.1 million and $11.8 million for the three and nine months ended
September 30, 2019, respectively.
Total revenues from contracts with customers generated from operations outside of the United States were $0.2 million and $4.4 million for the three and
nine months ended September 30, 2020, respectively, and were insignificant for the three and nine months ended September 30, 2019, respectively.
Accounts receivable associated with revenue from contracts with customers were $3.0 million and $6.4 million as of September 30, 2020 and
December 31, 2019, respectively.
5. Leases - As a Lessee
Right-of-use ("ROU") assets represent our right to use an underlying asset for the lease term and lease liabilities represent our obligation to make lease
payments arising from the lease. ROU assets and lease liabilities are recognized at the lease commencement date based on the estimated present value of
lease payments over the lease term. Variable lease payments consisting of non-lease components and services are excluded from the ROU assets and lease
liabilities and are recognized in the period in which the obligation is incurred.
The new accounting standard for leases defines initial direct costs as only the incremental costs of signing a lease. Initial direct costs related to leasing that
are not incremental are expensed as general and administrative expense in our Condensed Consolidated Statements of Operations. As a result of electing
the package of practical expedients, initial direct costs incurred prior to the effective date have not been reassessed.
Our operating lease agreements primarily consist of leased real estate and are included within Operating lease ROU assets and Operating lease liabilities on
the Condensed Consolidated Balance Sheets. Many of our lease agreements include options to extend the lease, which are not included in our minimum
lease payments unless they are reasonably certain to be exercised at lease commencement. Rental expense related to operating leases is recognized on a
straight-line basis over the lease term.
We operate five data center facilities and have a data center under development subject to finance leases. The remaining terms of our data center finance
leases range from one to 20 years with options to extend the initial lease term on all but one lease. As a result of electing the package of practical
expedients, data center finance leases are included in Buildings and improvements, Equipment and Finance lease liabilities in our Condensed Consolidated
Balance Sheets consistent with the presentation under ASC 840 in the prior year. In addition, we lease 13 data centers and 4 offices supporting our sales
and corporate activities under operating lease agreements. Our operating leases have remaining lease terms ranging from less than one year to 24 years and
one ground lease in Houston has a lease term that expires in 2066.
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The components of lease expense are as follows (in millions):
Three Months Ended September 30,
2020

Operating lease cost
Finance lease cost:
Amortization of assets
Interest on lease liabilities
Total net lease cost

Nine Months Ended September 30,

2019

2020

2019

$

5.1 $

5.0 $

15.0 $

14.6

$

0.7
0.4
6.2 $

0.4
0.4
5.8 $

1.5
1.1
17.6 $

1.5
1.3
17.4

Supplemental balance sheet information related to leases is as follows (in millions, except lease term and discount rate):
September 30, 2020

Operating leases:
Operating lease right-of-use assets
Operating lease liabilities
Finance leases:
Property and equipment, at cost
Accumulated amortization
Property and equipment, net
Finance lease liabilities

December 31, 2019

$
$

206.9
244.3

$
$

161.9
195.8

$

33.0
(6.4)
26.6
29.2

$

34.9
(5.0)
29.9
31.8

$
$

Weighted average remaining lease term (in years):
Operating leases
Finance leases(a)
Weighted average discount rate:
Operating leases
Finance leases(a)

$
$

14.4
18.1

15.8
18.1

3.8 %
4.8 %

3.9 %
4.9 %

(a) Excludes a 999-year ground lease in Dublin, The Republic of Ireland entered into during the third quarter of 2019. The Dublin finance lease was capitalized as land and included in Construction in
progress, including land under development on the consolidated balance sheets.

Supplemental cash flow and other information related to leases is as follows (in millions):
Nine Months Ended
September 30, 2020

Cash paid for amounts included in the measurement of lease liabilities:
Operating cash flows from operating leases
Operating cash flows from finance leases
Financing cash flows from finance leases
Non-cash right-of-use assets obtained in exchange for lease liabilities:
Operating leases
Finance leases
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Nine Months Ended
September 30, 2019

$

16.7 $
1.1
2.0

16.7
1.3
2.1

$

56.9 $
—

101.4
0.8
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Maturities of lease liabilities were as follows as of September 30, 2020 (in millions):
Operating Leases
2020
2021
2022
2023
2024
2025
Thereafter
Total lease payments
Less: Imputed interest
Total lease obligations

$

$
$

6.3 $
25.7
27.2
23.4
19.0
17.3
213.6
332.5 $
(88.2)
244.3 $

Finance Leases
1.8
4.0
2.9
1.8
1.5
1.6
28.8
42.4
(13.2)
29.2

Maturities of lease liabilities were as follows as of December 31, 2019 (in millions):
2020
2021
2022
2023
2024
Thereafter
Total lease payments
Less: Imputed interest
Total lease obligations

$

$
$

Operating Leases
22.4 $
21.0
22.4
18.5
13.9
165.4
263.6 $
(67.8)
195.8 $

Finance Leases
5.0
4.1
2.9
1.9
1.4
31.1
46.4
(14.6)
31.8

6. Investment in Real Estate
Land for future development
During the nine months ended September 30, 2020, the Company purchased land for future development in Frankfurt, Germany and London, United
Kingdom totaling 35 acres for $58.7 million. During the nine months ended September 30, 2019, the Company purchased land for future development in
San Antonio, Texas; Santa Clara, California; and Dublin, Ireland totaling approximately 54 acres for $51.8 million.
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Real Estate Investments and Intangible Assets and Related Depreciation and Amortization
As of September 30, 2020 and December 31, 2019, major components of our real estate investments and intangibles and related accumulated depreciation
and amortization are as follows (in millions):
As of:

September 30, 2020
Accumulated
Depreciation and
Amortization
Net book value

Cost
Investment in real estate
Building and improvements
Equipment
Intangible assets
Customer relationships
In-place leases
Other contractual
Total intangible assets

December 31, 2019
Accumulated
Depreciation and
Amortization
Net book value

Cost

$

1,918.4 $
3,341.7

(613.6) $
(1,049.8)

1,304.8
2,291.9

$

1,761.4 $
3,028.2

(545.1) $
(834.1)

1,216.3
2,194.1

$

247.1 $
137.0
19.4
403.5 $

(160.1) $
(66.0)
(11.0)
(237.1) $

87.0
71.0
8.4
166.4

$

247.1 $
137.1
19.4
403.6 $

(151.1) $
(46.7)
(9.7)
(207.5) $

96.0
90.4
9.7
196.1

$

$

Depreciation and amortization are calculated using the straight-line method over the useful lives of the assets. The typical life of owned assets are as
follows:
Buildings
Building improvements
Equipment

30 years
30 years
20 years

Leased real estate and leasehold improvements are depreciated over the shorter of the asset's useful life or the remaining lease term. Depreciation expense
was $99.7 million and $291.2 million for the three and nine months ended September 30, 2020, respectively, and $92.1 million and $269.9 million for the
three and nine months ended September 30, 2019, respectively.
Other contract intangible assets include tradenames, favorable leasehold interests and above market leases. Amortization expense related to intangibles was
$13.4 million and $39.7 million for the three and nine months ended September 30, 2020, respectively, and $13.3 million and $39.7 million for the three
and nine months ended September 30, 2019, respectively.
7. Equity Investments
The Company has the following equity investments where it has a noncontrolling interest in the investees (in millions).
Investees
GDS, Class A share equivalent
ODATA investments
Equity investments

Equity Method
Fair value
Cost method

$
$

Equity Investments as of:
September 30, 2020
December 31, 2019
155.2 $
118.7
22.9
16.4
178.1 $
135.1

The Company has an equity investment in GDS, a developer and operator of high-performance, large-scale data centers in China. As of September 30,
2020, the American Depositary Share ("ADS") Class A ordinary share equivalent was $81.83 per ADS based on its closing price. We account for our
equity investment in GDS using the fair value method. For the nine months ended September 30, 2020 and 2019, we sold approximately 405,000 and
5.7 million GDS ADSs for a total sales price of approximately $33.3 million and $200.0 million, respectively. We continue to hold approximately 1.9
million GDS ADSs, with a total fair value of $155.2 million as of September 30, 2020.
We recognized gains on GDS ADSs of $4.7 million and $69.8 million for the three and nine months ended September 30, 2020, respectively, and gains of
$12.4 million and $105.1 million for the three and nine months ended September 30, 2019, respectively.
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The Company recognized Gains (losses) on marketable equity investment in GDS ADSs held and sold as follows:
Three Months Ended September 30,

IN MILLIONS
Net gain on marketable equity investments
Less: Net gain recognized on marketable equity investments sold
Unrealized gain on marketable equity investments held

2020

$
$

2019

4.7 $
0.6
4.1 $

Nine Months Ended September 30,
2020

12.4 $
—
12.4 $

2019

69.8 $
12.4
57.4 $

105.1
66.9
38.2

As of September 30, 2020 and December 31, 2019, the Company had a total investment of $22.9 million and $16.4 million, respectively, in four
unconsolidated ventures in Brazil, Chile, Colombia and Mexico, with ODATA, a Brazilian headquartered company, specializing in providing colocation
services to customers across multiple industries. In evaluating the appropriate accounting method for its ventures with ODATA, we considered our voting
interests and ability to exercise significant influence over the operating and financial policies of each venture and concluded that the Company does not
exercise significant influence and our investments are accounted for using the cost method.
8. Other Assets
As of September 30, 2020 and December 31, 2019, the components of Other assets are as follows (in millions):
September 30, 2020
December 31, 2019
58.7 $
53.2
20.6
22.1
14.5
16.3
—
3.5
19.0
18.8
$
112.8 $
113.9

Deferred leasing and other contract costs
Prepaid expenses
Non-real estate assets, net
Derivative assets
Other assets
Total

$

Non-real estate assets, net primarily consists of administrative related software and computers and office equipment, which are depreciated or amortized
over the shorter of the assets useful life or the lease term. Other assets primarily includes land deposits, fuel inventory, notes receivable, deferred tax assets,
net of allowance and other deferred costs.
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9. Debt
As of September 30, 2020 and December 31, 2019, the components of Debt are as follows (unless otherwise noted, interest rate and maturity date
information are as of September 30, 2020) (in millions):
September 30,
2020
Amended Credit Agreement:
Revolving Credit Facility:
EUR Revolver
GBP Revolver(a)
2023 Term Loan Facility(c)
2025 Term Loan Facility
$3.0 Billion Credit Facility:
$1.7 Billion Revolving Credit Facility:
US Revolver
EUR Revolver
GBP Revolver
2023 Term Loan
2025 Term Loan
2024 Notes, including bond discount of $0.7 million
2029 Notes, including bond discount of $1.6 million
2027 Notes, including bond discount of $0.7 million(d)
2030 Notes, including bond discount of $4.8 million
Deferred financing costs
Total

December 31,
2019

Interest Rate

Maturity Date
March 2024(b)

$

140.7 $
109.4
100.0
700.0

—
—
—
—

—
—
—
—
—
599.3
598.4
585.5
395.2
(30.7)
3,197.8 $

555.0
33.6
26.4
800.0
300.0
599.2
598.2
—
—
(25.8)
2,886.6

Monthly LIBOR + 1.00%
Monthly LIBOR + 1.00%
Monthly LIBOR + 1.20%
Monthly LIBOR + 1.20%

March 2023
March 2025
March 2022

$

Monthly LIBOR + 1.20%
Monthly EURIBOR + 1.20%
Monthly LIBOR + 1.20%
Monthly LIBOR + 1.35%
Monthly LIBOR + 1.65%

2.900 %
3.450 %
1.450 %
2.150 %
—

March 2023
March 2025
November 2024
November 2029
January 2027
November 2030
—

(a) - Monthly USD LIBOR and GBP LIBOR as of September 30, 2020 was 0.15% and 0.05%, respectively.
(b) - The Company has an option to exercise a one-year extension option, subject to certain conditions.
(c) - The Company has an option to exercise two 1-year extension options, subject to certain conditions.
(d) - The 2027 Notes represent €495.3 million, including bond discount of €0.6 million of Euro bonds.

Credit facilities
On March 31, 2020, CyrusOne LP, a Maryland limited partnership and subsidiary of CyrusOne Inc., entered into an amendment to its credit agreement,
dated as of March 29, 2018 (as so amended, the “Amended Credit Agreement”), among the Operating Partnership, as borrower, the lenders party thereto
(the “Lenders”) and JPMorgan Chase Bank, N.A., as administrative agent for the Lenders. Proceeds from the Amended Credit Agreement were used,
among other things, to refinance and replace the credit facilities under the $3.0 Billion Credit Facility (as defined below).
The Amended Credit Agreement provides for (i) a $1.4 billion senior unsecured multi-currency revolving credit facility (the “Revolving Credit Facility”),
(ii) senior unsecured term loans due 2023 in a dollar equivalent principal amount of $400.0 million (the “2023 Term Loan Facility”), and (iii) senior
unsecured term loans due 2025 in a principal amount of $700.0 million (the “2025 Term Loan Facility”). The Amended Credit Agreement also includes an
accordion feature pursuant to which the Operating Partnership is permitted to obtain additional revolving or term loan commitments so long as the
aggregate principal amount of commitments and/or term loans under the Amended Credit Agreement does not exceed $4.0 billion. The Revolving Credit
Facility provides for borrowings in U.S. Dollars, Euros, Pounds Sterling, Canadian Dollars, Australian Dollars, Japanese Yen, Hong Kong Dollars,
Singapore Dollars and Swiss Francs (subject to a sublimit of $750.0 million on borrowings in currencies other than U.S. Dollars). The Revolving Credit
Facility matures on March 29, 2024 with one 12-month extension option. The 2023 Term Loan Facility matures on March 29, 2023 with two 1-year
extension options, and the 2025 Term Loan Facility matures on March 28, 2025.
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The interest rates for borrowings under the Amended Credit Agreement are, at the option of the borrower, based on a floating rate or base rate, plus a
margin determined by reference to a pricing grid based on the lower of (i) the rate corresponding to the then applicable credit rating for the Operating
Partnership’s senior unsecured debt or (ii) the rate corresponding to the then applicable ratio of the Company’s consolidated total indebtedness to its gross
asset value. The Amended Credit Agreement includes certain restricted covenants, requirements to maintain certain financial ratios, including with respect
to unencumbered assets, and events of default.
On March 31, 2020, borrowings of $1.3 billion under the Amended Credit Agreement were used to repay the $3.0 Billion Credit Facility, which consisted
of a $1.7 billion revolving credit facility ("$1.7 Billion Revolving Credit Facility"), which included a $750.0 million multicurrency borrowing sublimit, a 5year term loan with commitments totaling $1.0 billion and a $300.0 million 7-year term loan (collectively, the "$3.0 Billion Credit Facility"). The aggregate
outstanding principal balance under the Amended Credit Agreement as of March 31, 2020, was $1.3 billion, and the Company recognized a loss on early
extinguishment of debt of $3.4 million in connection with the repayment of the $3.0 Billion Credit Facility.
It is not known whether LIBOR will continue after 2021 in a legally workable form. There is a risk that an adverse outcome of the LIBOR transition after
2021 could increase our interest and other costs relative to our outstanding subordinated debt. We may not be able to refinance those instruments on terms
that reduce those costs to the level we would have expected if LIBOR were to continue indefinitely, unchanged. Also, a transition from LIBOR could
impact or change our hedge accounting practices.
Prior to obtaining an investment grade rating in September 2019 and shifting to a ratings-based pricing grid under the $1.7 Billion Revolving Credit
Facility, we paid commitment fees for the unused amount of borrowings on the $1.7 Billion Revolving Credit Facility and fees on any outstanding letters of
credit equal to 0.25% per annum of the actual daily amount by which the aggregate revolving commitments exceeded the sum of outstanding revolving
loans and letter of credit obligations. Following the shift to a ratings-based pricing grid, we pay a facility fee calculated based on the aggregate revolving
commitments. The facility fee rate varies based on ratings-based pricing levels, and is currently equal to 0.25% per annum of the aggregate revolving
commitments. The facility fee or commitment fee, as applicable, was $0.6 million and $2.4 million for the three and nine months ended September 30,
2020, respectively, and $0.5 million and $1.5 million for the three and nine months ended September 30, 2019, respectively.
As of September 30, 2020, we had $100.0 million, $700.0 million and $250.1 million outstanding under the 2023 Term Loan Facility, the 2025 Term Loan
Facility and the Revolving Credit Facility, respectively, and additional borrowing capacity under the Amended Credit Agreement was approximately $1.1
billion, net of $10.8 million of outstanding letters of credit.
Senior notes
Euro bonds
On January 22, 2020, the Operating Partnership and CyrusOne Finance Corp., a single-purpose finance subsidiary, both wholly-owned subsidiaries of the
Company (together, the "Issuers"), completed a public offering of €500.0 million aggregate principal amount of 1.450% senior notes due January 2027 (the
“2027 Notes”). The Company received proceeds of €495.3 million, net of discount, underwriting costs and other deferred financing costs. The Company
used the proceeds to repay floating rate Euro denominated obligations and fund continued development in Europe.
The 2027 Notes are senior unsecured obligations of the Issuers guaranteed by CyrusOne Inc., which rank equally in right of payment with all existing and
future unsecured senior indebtedness of the Issuers. The 2027 Notes are effectively subordinated in right of payment to any future secured indebtedness, if
any, to the extent of the value of the assets securing such indebtedness. The 2027 Notes may be redeemed at our option prior to their scheduled maturity
dates at the prices and premiums and on the terms set forth in the respective indentures governing the notes.
US bonds
On September 21, 2020, the Issuers completed a public offering of $400.0 million aggregate principal amount of 2.150% senior notes due November 2030
(the "2030 Notes"). The Company received proceeds of $392.6 million, net of discount, underwriting costs and other deferred financing costs. The
Company used the proceeds to repay $300.0 million of the outstanding indebtedness under the Operating Partnership's 2023 Term Loan Facility, to repay
the then outstanding balance of $20.0 million on the US Revolver balance under the Revolving Credit Facility and the remainder for general corporate
purposes. In connection with the repayment of outstanding indebtedness of the senior unsecured term loans due March 2023, the Company recognized a
loss on early extinguishment of debt of $3.1 million.
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On December 5, 2019, the Issuers completed a public offering of $600.0 million aggregate principal amount of 2.900% senior notes due November 2024
(the "2024 Notes") and $600.0 million aggregate principal amount of 3.450% senior notes due November 2029 (the “2029 Notes”). The Company received
proceeds of $1,197.4 million, net of discounts, underwriting costs and other deferred financing costs. The Company used the proceeds to finance the
repurchase of all of its 5.000% senior notes due 2024 (the “Old 2024 Notes”) and all of its 5.375% senior notes due 2027 (the “Old 2027 Notes” and
together with the Old 2024 Notes, the "Existing Notes"), including the payment of consent payments, for the redemption and discharge of Existing Notes
that remained outstanding after the completion of the tender offers and consent solicitations, for the payment of related premiums, fees, discounts and
expenses and for general corporate purposes. In connection with the repurchase of the Existing Notes, the Company recognized a loss on early
extinguishment of debt of $71.8 million.
The 2024 Notes, 2029 Notes and 2030 Notes are senior unsecured obligations of the Issuers guaranteed by CyrusOne Inc., which rank equally in right of
payment with all existing and future unsecured senior indebtedness of the Issuers. The 2024 Notes, 2029 Notes and 2030 Notes are effectively subordinated
in right of payment to any future secured indebtedness of the Issuers, if any, to the extent of the value of the assets securing such indebtedness. The 2024
Notes, 2029 Notes and 2030 Notes may be redeemed at our option prior to their scheduled maturity dates at the prices and premiums and on the terms set
forth in the respective indentures governing the notes.
Financial debt covenants
Our debt agreements contain customary provisions with respect to events of default, affirmative and negative covenants and borrowing conditions. The
most restrictive covenants are generally included in the Amended Credit Agreement. The Amended Credit Agreement requires us to maintain certain
financial covenants including the following, in each case on a consolidated basis, a minimum fixed charge ratio, maximum total and secured leverage
ratios, maximum net operating income to debt service ratio and a maximum ratio of unsecured indebtedness to unencumbered asset value. In order to
continue to have access to amounts available under the Amended Credit Agreement, the Company must remain in compliance with all of that agreement's
covenants. As of September 30, 2020, we are in compliance with the financial covenants of our debt agreements.
10. Fair Value of Financial Instruments and Hedging Activities
Fair value measurements are based on the assumptions that market participants would use in pricing the asset or liability. As a basis for considering
assumptions in fair value measurements, a fair value hierarchy that distinguishes between market participant assumptions based on market data obtained
from sources independent of the reporting entity (observable inputs that are classified within Levels 1 and 2 of the hierarchy) and the reporting entity's own
assumptions about market participant assumptions (unobservable inputs classified within Level 3 of the hierarchy) has been established.
Level 1 inputs utilize quoted prices (unadjusted) in active markets for identical assets and liabilities that we have the ability to access. Level 2 inputs are
inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly or indirectly. Level 2 inputs may include
quoted prices for similar assets and liabilities in active markets, as well as inputs that are observable for the asset or liability (other than quoted prices), such
as interest rates and yield curves that are observable at commonly quoted intervals. Level 3 inputs are unobservable inputs for the asset or liability that are
typically based on an entity's own assumptions, as there is little, if any, related market activity. In instances where the determination of the fair value
measurement is based on inputs from different levels of the fair value hierarchy, the level in the fair value hierarchy within which the fair value
measurement falls is based on the lowest level input that is significant to the fair value measurement in its entirety. Our assessment of the significance of a
particular input to the fair value measurement requires judgment and considers factors specific to the asset or liability.
The fair value of Cash and cash equivalents, Rent and other receivables, Construction costs payable, Dividends payable and Accounts payable and accrued
expenses approximate their carrying value because of the short-term nature of these financial instruments. The carrying value, exclusive of deferred
financing costs, for the revolving credit facilities and the floating rate term loans approximate estimated fair value as of September 30, 2020 and
December 31, 2019, due to the floating rate nature of the interest rates and the stability of our credit ratings.
We determine the fair value of our derivative financial instruments using widely accepted valuation techniques including discounted cash flow analysis on
the expected cash flows of each derivative. This analysis reflects the contractual terms of the derivatives, including the period to maturity, and uses
observable market-based inputs, including interest rate curves, foreign exchange rates and implied volatilities. We determine the fair values of our interest
rate swaps using the market standard methodology of netting the discounted future fixed cash receipts or payments and the discounted expected variable
cash payments. We base the variable cash payments on an expectation of future interest rates, or forward curves, derived from
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observable market interest rate curves. We base the fair values of our net investment hedges on the change in the spot rate at the end of the period as
compared with the strike price at inception.
We incorporate credit valuation adjustments to appropriately reflect nonperformance risk for us and the respective counterparty in the fair value
measurements. In adjusting the fair value of our derivative contracts for the effect of nonperformance risk, we consider the impact of netting and any
applicable credit enhancements, such as collateral postings, thresholds, mutual puts and guarantees.
We have determined that the majority of the inputs used to value our derivatives fall within Level 2 of the fair value hierarchy. Although the credit
valuation adjustments associated with our derivatives utilize Level 3 inputs, such as estimates of current credit spreads to evaluate the likelihood of default
by us and our counterparties, we assess the significance of the impact of the credit valuation adjustments on the overall valuation of our derivative positions
and have determined that the credit valuation adjustments are not significant to the overall valuation of our derivatives.
The carrying value and fair value of other financial instruments are as follows (in millions):
September 30, 2020
Carrying Value
Fair Value
Debt:
Variable Rate Debt:
Revolving Credit Facility
2023 Term Loan Facility
2025 Term Loan Facility
Fixed Rate Debt:
2024 Notes - 2.900%(1)
2029 Notes - 3.450%(1)
2027 Notes - 1.450%(1)
2030 Notes - 2.150%(1)
Derivative Contracts:
Cross Currency Swaps Liability(2)
Interest Rate Swap Liability(2)
Interest Rate Swap Asset(2)
Equity Investments carried at Fair Value:
GDS equity investment(3)

$

December 31, 2019
Carrying Value
Fair Value

250.1 $
100.0
700.0

250.1 $
100.0
700.0

615.0 $
—
—

615.0
—
—

599.3
598.4
585.5
395.2

638.3
652.2
556.7

391.3

599.2
598.2
—
—

602.1
603.1
—
—

—
—
—

29.9
7.9
—

—
—
—

11.4
—
3.5

155.2

155.2

118.7

118.7

(1) - The fair value of notes are based on quoted market prices for these notes, which is considered Level 1 of the fair value hierarchy.
(2) - The fair values of our cross currency and interest rate swaps are determined using the market standard methodology of netting the discounted future fixed cash flows
and the discounted expected variable cash flows based on an expectation of future interest rates derived from Level 2 observable market interest rate curves.
(3) - The fair value is based on quoted market prices for the GDS ADSs, which is considered Level 1 of the fair value hierarchy.

Hedging Activities
When we use derivative instruments, it is generally to reduce our exposure to fluctuations in interest rates and foreign currency exchange rate movements.
We have not entered into, and do not plan to enter into, financial instruments for trading or speculative purposes. To manage foreign currency exposure, we
have entered into Euro denominated debt and cross-currency swaps to hedge the Company's net investment in its Euro functional currency consolidated
subsidiaries and the variability in EUR-USD exchange rate.
Accounting for changes in the fair value of derivatives depends on the intended use of the derivative and the designation of the derivative, including
whether we have elected to designate a derivative in a hedging relationship and apply hedge accounting and whether the hedging relationship has satisfied
the criteria necessary to apply hedge accounting. Derivatives designated and qualifying as a hedge of the exposure to changes in the fair value of an asset,
liability, or firm commitment attributable to a
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particular risk, such as foreign currency risk or interest rate risk, are considered fair value hedges. Derivatives designated and qualifying as a hedge of the
exposure to variability in expected future cash flows, or other types of forecasted transactions, are considered cash flow hedges. Hedge accounting
generally provides for the matching of the timing of gain or loss recognition on the hedging instrument with the recognition of the changes in the fair value
of the hedged asset or liability that are attributable to the hedged risk in a fair value hedge or the earnings effect of the hedged forecasted transactions in a
cash flow hedge.
For derivatives designated as "cash flow" hedges, the change in the fair value of the derivative is initially reported in Other comprehensive income ("OCI")
in our Condensed Consolidated Statements of Comprehensive Income (Loss) and subsequently reclassified into Gain (loss) when the hedged transaction
affects earnings, or the hedging relationship is no longer highly effective. We assess the effectiveness of each hedging relationship whenever financial
statements are issued, or earnings are reported and at least every three months. We also use derivatives, such as foreign currency swaps, that are not
designated as hedges to manage foreign currency exchange rate risks. The changes in fair values of these derivatives that were not designated or did not
qualify as hedging instruments are immediately, recognized in earnings within the line item Foreign currency and derivative (losses) gains, net in the
Condensed Consolidated Statements of Operations.
The following table summarizes the Company's derivative positions as of September 30, 2020 and December 31, 2019, (in millions):
Notional
Amount

Maturity Date
Designated derivatives
Cross Currency Swaps
EUR - USD
EUR - USD
EUR - USD

3/29/2023
3/29/2023
01/15/2020

Interest Rate Swaps
USD Libor
Undesignated derivatives
Cross Currency Swaps
EUR - USD
EUR - USD
Total

$

Hedged Risk

December 31, 2019

Asset

Asset

Liability

250.0
250.0
155.9

Net investment hedge
Net investment hedge
Net investment hedge

3/29/2023

300.0

Interest rate hedge - Float to fixed

—

01/15/2020
01/15/2020

265.3
25.6
1,246.8

Foreign currency exchange
Foreign currency exchange

—
—
— $

$

$

September 30, 2020

$

— $
—
—

14.9
15.0
—

$

7.9

—
—
37.8

$

Liability

— $
—
—

3.8
3.9
1.4

3.5

—

—
—
3.5 $

2.1
0.2
11.4

Cross-Currency Swaps
The Company has entered into cross-currency swaps whereby the Company pays floating interest rate and receives floating interest rate to hedge the
variability of future cash flows attributable to changes in the 1-month USD LIBOR versus EUR LIBOR rates (a pay-floating, receive-floating interest rate
swap). The pay-floating, receive-floating interest rate swap payments are recognized in Interest expense, net in the Condensed Consolidated Statements of
Operations.
As of September 30, 2020, the Company has two cross-currency EUR/USD contracts to sell $500.0 million and purchase €450.7 million maturing in March
2023 representing a fair value liability of $29.9 million reported in Other liabilities. As of December 31, 2019, our cross-currency swaps were a fair value
liability of $11.4 million reported in Other liabilities.
For the three and nine months ended September 30, 2020 the cross-currency swaps were designated as net investment hedges and losses of $21.8 million
and $20.1 million were recognized during this period due to the change in fair value and were recognized in OCI. The Company recognized gains on
undesignated cross-currency contracts of $4.5 million for the nine months ended September 30, 2020, which are recognized in Foreign currency and
derivative (losses) gains, net in the Condensed Consolidated Statements of Operations. The Company recognized gains on undesignated cross-currency
contracts of $5.8 million for the three and nine months ended September 30, 2019.
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Interest Rate Swaps
On September 3, 2019, the Company entered into a floating-fixed interest rate swap agreement to convert $300.0 million of variable interest rate debt of the
2023 Term Loan Facility to 1.19% fixed rate debt to hedge the risk of changes in cash flows attributable to USD-LIBOR interest payments. On September
21, 2020, the Company paid down $300.0 million of term loans under the 2023 Term Loan Facility. The $300.0 million floating-fixed interest rate swap
remains in place and continues to provide an effective hedge of the risk of changes in cash flows attributable to USD-LIBOR term loans through March
2023. For the three and nine months ended September 30, 2020, the Company recognized a gain of $0.9 million and a loss of $11.4 million, respectively,
related to the changes in fair value of the interest rate swap which were recognized in OCI. As of September 30, 2020, interest rate swaps were a liability of
$7.9 million reported in Other liabilities. As of December 31, 2019, interest rate swaps were an asset of $3.5 million reported in Other assets.
Net Investment Hedges
Exchange rate variations impact our financial results because the financial results of our foreign subsidiaries are translated to U.S. dollars each period, with
the effect of exchange rate variations being recorded in OCI as part of the cumulative foreign currency translation adjustment. As a result, changes in the
value of our borrowings under the foreign currency denominated revolver under our Revolving Credit Facility, 2027 Notes and synthetically swapped debt
will be reported in the same manner as foreign currency translation adjustments, which are recorded in OCI as part of the cumulative foreign currency
translation adjustment.
The following table presents the effect of our derivative financial instruments on our accompanying condensed consolidated financial statements (in
millions):
For the Three Months Ended
September 30,
2020
2019
Derivatives in Cash Flow Hedging Relationships
Cross-Currency and Interest Rate Swaps:
Amount of gain (loss) recognized in OCI for derivatives
Amount of gain (loss) reclassified from accumulated OCI for derivatives

$
$

(20.9) $
(0.8) $

For the Nine Months Ended
September 30,
2020
2019

15.5 $
0.2 $

(31.5) $
(0.9) $

14.6

0.2

During the next 12 months, we estimate that immaterial amounts will be reclassified from "Accumulated OCI" to Net income (loss).
11. Stockholders' Equity
During the fourth quarter of 2018, the Company entered into sales agreements pursuant to which the Company may issue and sell from time to time shares
of its common stock having an aggregate sales price of up to $750.0 million (the "New 2018 ATM Stock Offering Program"). During the second quarter of
2020, the Company entered into sales agreements pursuant to which the Company may issue and sell from time to time shares of its common stock having
an aggregate sales price of up to $750.0 million (the "2020 ATM Stock Offering Program"). The 2020 ATM Stock Offering Program replaced the New
2018 ATM Stock Offering Program.
During the nine months ended September 30, 2020, the Company settled forward agreements totaling 5.0 million common shares at an average price of
$63.61 for proceeds of $315.6 million, net of expenses. During the nine months ended September 30, 2019, the Company sold 4.9 million common shares
at an average price of $52.22 for proceeds of $252.2 million, net of expenses. At September 30, 2020, the Company had approximately 120.4 million
shares of common stock outstanding. As of September 30, 2020, there was approximately $227.6 million under the 2020 ATM Stock Offering Program
available for future offerings.
Forward Sales
In November 2019, CyrusOne Inc. entered into a forward equity sale agreement with a financial institution acting as forward purchaser under the New
2018 ATM Stock Offering Program with respect to 1.6 million shares of its common stock at an initial forward price of $61.67 per share. The Company
fully physically settled this forward equity sale agreement in June 2020. Upon
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settlement, the Company issued all such shares to such financial institution in its capacity as forward purchaser, in exchange for proceeds of approximately
$96.5 million, in accordance with the provisions of the forward equity sale agreement.
During the nine months ended September 30, 2020, CyrusOne Inc. entered into forward equity sale agreements with financial institutions acting as forward
purchasers under the New 2018 ATM Stock Offering Program and the 2020 ATM Stock Offering Program, as applicable, with respect to approximately
9.1 million shares of its common stock at a weighted average price of $69.19 per share, net of expenses. The Company received proceeds of $219.1 million
from the sale of 3.4 million of its common shares by the forward purchasers in respect of forward equity sale agreements entered during the nine months
ended September 30, 2020. The Company currently expects to fully physically settle the remaining forward equity sale agreements by September 2021 and
receive cash proceeds upon one or more settlement dates at the Company’s discretion, prior to the final settlement dates under the forward equity sale
agreements, in which case we expect to receive aggregate net cash proceeds at settlement equal to the number of shares specified in such forward equity
sale agreements multiplied by the relevant forward price per share. The weighted average forward sale price that we expect to receive upon physical
settlement of the agreements will be subject to adjustment for (i) a floating interest rate factor equal to a specified daily rate less a spread, (ii) the forward
purchasers’ stock borrowing costs and (iii) scheduled dividends during the terms of the agreements.
The following table represents a summary of forward sale of equity of our common stock for the nine-month period ended September 30, 2020 (in
millions):
Offering Program

Forward Shares
Sold/(Settled)

Total as of December 31, 2019
March 9, 2020 Forward Offering - Sales
May 13, 2020 Forward Offering - Sales
May 26, 2020 Forward Offering - Sales
May 29, 2020 Forward Offering - Sales
November 29, 2019 Forward Offering settlement
March 9, 2020 Forward Offering settlement
May 13, 2020 Forward Offering settlement
September 15, 2020 Forward Offering - Sales
September 30, 2020 Forward Offering - Sales

Net Proceeds Received

1.6 $
2.0
1.4
1.4
1.4
(1.6)
(2.0)
(1.4)
1.4
1.6
5.8 $

Total as of September 30, 2020

— $
—
—
—
—
96.5
121.2
97.9
—
—
315.6 $

Remaining Proceeds
Available(1)

96.5
121.2
97.9
97.1
97.2
(96.5)
(121.2)
(97.9)
103.1
115.6
413.0

(1) As of September 30, 2020, the total estimated proceeds, net of adjustments for (i) a floating interest rate factor equal to a specified daily rate less a
spread, (ii) the forward purchasers’ stock borrowing costs and (iii) scheduled dividends adjustments is $413.0 million subject to further adjustment
when the forward offerings are settled as described above.
Dividends
During the nine months ended September 30, 2020 and 2019, regular dividends were paid to our stockholders of $1.51 and $1.42 per common share,
respectively, totaling $174.7 million and $153.5 million, respectively. On October 28, 2020, the Company announced a cash dividend of $0.51 per common
share payable on January 8, 2021, to stockholders of record at the close of business on January 4, 2021.
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12. Stock-Based Compensation
Stock Plans
The board of directors of CyrusOne Inc. adopted the 2012 Long-Term Incentive Plan ("LTIP"), prior to the IPO, which was amended and restated on May
2, 2016 and February 18, 2019. The LTIP is administered by the compensation committee of the board of directors. Awards issuable under the LTIP include
common stock, restricted stock, restricted stock units, stock options and other incentive awards. CyrusOne Inc. has reserved a total of 8.9 million shares of
CyrusOne Inc. common stock for issuance pursuant to the LTIP, which may be adjusted for changes in capitalization and certain corporate transactions. To
the extent that an award, if forfeitable, expires, terminates or lapses, or an award is otherwise settled in cash without the delivery of shares of common stock
to the participant, then any unpaid shares subject to the award will be available for future grant or issuance under the LTIP. The payment of dividend
equivalents in cash in conjunction with any outstanding awards will not be counted against the shares available for issuance under the LTIP. The related
stock compensation expense incurred by CyrusOne Inc. is allocated to the operating partnership. Shares available under the LTIP as of September 30, 2020
were approximately 4.3 million. Shares vest according to each agreement and as long as the employee remains employed with the Company. The Company
has granted awards with time-based vesting, performance-based vesting and market-based vesting features.
Restricted stock units and restricted stock are issued as either time-based (where the award vests ratably over time and is not subject to future performance
targets and, accordingly, is initially recorded at the current market price at the time of grant) or performance-based (where the award is recorded at fair
value at the time of grant and vesting of the award, if any, is based on achieving certain financial targets, currently based on total shareholder return). The
restricted stock units have the right to receive dividend equivalents in cash and holders of restricted stock have the right to receive dividends. The
performance-based awards accrue dividends equivalents that are payable in cash upon the vesting of the award.
Compensation expense is measured based on the estimated grant-date fair value. Expense for time-based grants is recognized under a straight-line method.
For market-based grants, expense is recognized under a graded expense attribution method. For performance-based grants, expense is recognized under a
graded expense attribution method if it is probable that the performance targets will be achieved.
Total stock-based compensation expense was $6.7 million and $13.7 million for the three and nine months ended September 30, 2020, respectively, and
$4.3 million and $12.4 million for the three and nine months ended September 30, 2019, respectively.
The following tables summarize the unvested restricted stock units, restricted stock and stock options activity and the weighted average fair value of these
shares at the date of grant for the nine months ended September 30, 2020 and 2019 (performance-based awards are reflected at the target amount of the
grant):
Restricted Stock Units ("RSU")
2020
Restricted Stock Units

Outstanding January 1,
Granted
TSR and other adjustments(a)
Exercised
Forfeited
Outstanding September 30,
Time-based RSUs outstanding
Performance-based RSUs outstanding

2019
Weighted Average Grant
Date Fair Value

Restricted Stock Units

Weighted Average Grant
Date Fair Value

646,619 $
220,176
164,071
(371,186)
(155,466)
504,214 $

55.80
97.49
91.32
81.23
58.68
67.87

511,409 $
397,631
—
(135,619)
(77,763)
695,658 $

56.23
48.70
—
46.09
53.01
54.26

230,951 $
273,263 $

60.32
74.24

341,773 $
353,885 $

53.42
55.08

(a) TSR adjustments represent the incremental shares earned for the total stockholder return (TSR) performance metric exceeding target and resulting in 200% payout for the 2017 LTIP
Performance Awards.
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Restricted Stock ("RS")
2020

2019
Weighted Average Grant
Date Fair Value

Restricted Stock

Weighted Average Grant
Date Fair Value

Restricted Stock

Outstanding January 1,
Granted
Exercised
Forfeited
Outstanding September 30,

16,681 $
100,649
(16,681)
—
100,649 $

52.46
74.64
52.46
—
74.64

419,356 $
16,681
(370,554)
(34,603)
30,880 $

35.73
52.46
35.38
37.09
47.39

Time-based RSs outstanding
Performance-based RSs outstanding

100,649 $
— $

74.64
—

30,880 $
— $

47.39
—

Stock Options

Options

Outstanding January 1,
Granted
Exercised
Forfeited
Outstanding September 30,
Time-based stock options outstanding
Performance-based stock options outstanding

2020
Weighted Average Exercise
Price

Options

2019
Weighted Average Exercise
Price

375,086 $
—
(277,285)
—
97,801 $

31.64
—
31.92
—
30.87

401,223 $
—
(25,586)
(551)
375,086 $

31.96
—
36.70
23.58
31.64

80,871 $
16,930 $

32.40
23.58

323,101 $
51,985 $

32.94
23.58

13. Income (Loss) per Share
Basic income (loss) per share is calculated using the weighted average number of shares of common stock outstanding during the period. In addition, Net
income (loss) applicable to participating securities and the participating securities are both excluded from the computation of basic income (loss) per share.
Diluted income (loss) per share is calculated using the weighted average number of shares of common stock outstanding during the period, including
restricted stock outstanding. If there is Net income (loss) during the period, the dilutive impact of common stock equivalents outstanding are also reflected.
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The following table reflects the computation of basic and diluted Net income (loss) per share for the three and nine months ended September 30, 2020 and
2019:
IN MILLIONS, except per share amounts
Three Months Ended September 30,
2020
2019
Basic
Diluted
Basic
Diluted
Numerator:
Net (loss) income
Less: Restricted stock dividends
Net income available to stockholders
Denominator:
Weighted average common outstanding - basic
Performance-based restricted stock and units
Weighted average shares outstanding - diluted
EPS:
(Loss) income per share - basic
Effect of dilutive shares:
(Loss) income per share - diluted

$
$

$

(37.3) $
(0.1)
(37.4) $

(37.3) $
(0.1)
(37.4) $

118.7

118.7
—
118.7

(0.32)

113.1

$
$

(0.32)

12.6 $
(0.2)
12.4 $

Nine Months Ended September 30,
2020
2019
Basic
Diluted
Basic
Diluted

12.6 $
(0.2)
12.4 $

116.3

113.1
0.4
113.5

0.11

$
$

0.11

22.4 $
(0.4)
22.0 $

22.4 $
(0.4)
22.0 $

111.5

116.3
0.4
116.7

0.19

$
$

0.19

93.5 $
(0.5)
93.0 $

93.5
(0.5)
93.0
111.5
0.4
111.9

0.83
$

0.83

14. Income Taxes
CyrusOne Inc. elected to be taxed as a REIT under the Internal Revenue Code of 1986, as amended (the "Code"), commencing with its taxable year ended
December 31, 2013. To remain qualified as a REIT, the Company is required to distribute at least 90% of its taxable income to its stockholders and meet
various other requirements imposed by the Code relating to such matters as operating results, asset holdings, distribution levels and diversity of stock
ownership. Provided the Company continues to qualify for taxation as a REIT, the Company is generally not subject to corporate level federal income tax
on the earnings distributed currently to its stockholders. It is the Company's policy and intent, subject to change, to distribute 100% of its taxable income
and therefore no provision is required in the accompanying financial statements for federal income taxes with regards to activities of CyrusOne Inc. and its
subsidiary pass-through entities.
CyrusOne Inc. and certain of its subsidiaries are subject to state and local income taxes, franchise taxes, and gross receipts taxes. The Company has elected
to treat certain of its subsidiaries as taxable REIT subsidiaries ("TRSs"). The Company's TRSs are subject to U.S. federal, state and local corporate income
taxes. The Company's foreign subsidiaries are subject to corporate income taxes in the jurisdictions in which they operate.
15. Commitments and Contingencies
As of September 30, 2020, the Company had outstanding letters of credit of $10.8 million as security for obligations under the terms of its lessee
agreements.
The Company has entered into non-cancellable contracted commitments for construction of data center facilities and acquisition of equipment. As of
September 30, 2020, these commitments were approximately $183.7 million and are expected to be incurred over the next one to two years. In addition, the
Company has entered into equipment and electricity power contracts, which require minimum purchase commitments for power. These agreements range
from one to two years and provide for payments for early termination or require minimum payments for the remaining term. As of September 30, 2020, the
minimum commitments for these arrangements were approximately $60.2 million.
The Company has entered into an Agreement to Lease contract that requires the Company to enter into a lease upon shell completion of a building in
London, UK totaling 70,000 square feet with annual rent totaling £1.4 million for an initial lease term of 20 years. We expect construction of the shell
building to be completed in the first quarter of 2021.
During the normal course of business, the Company and its subsidiaries have made certain indemnities and commitments to customers, vendors and
associated parties related to the use, protection and security of intellectual property and claims for negligence or willful misconduct. Further, customer
contracts generally require specified levels of performance related to uninterrupted service and cooling temperatures. Also, in the normal course of our
business, the Company is involved in legal, tax and regulatory proceedings arising from the conduct of its business activities. Management assesses the
probability that these performance standards, credits, claims or indemnities have been incurred and liabilities or asset reserves are established
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for loss contingencies when the losses associated are deemed to be probable and the loss can be reasonably estimated. Based on information currently
available, the Company believes that the outcome of such matters will not, individually or in the aggregate, have a material effect on its condensed
consolidated financial statements.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS
This Report on Form 10-Q, together with other statements and information publicly disseminated by our company, contains certain forward-looking
statements within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as
amended. We intend such forward-looking statements to be covered by the safe harbor provisions for forward-looking statements contained in the Private
Securities Litigation Reform Act of 1995 and include this statement for purposes of complying with these safe harbor provisions.
In particular, statements pertaining to our capital resources, portfolio performance, financial condition and results of operations contain certain forwardlooking statements. Likewise, all of our statements regarding anticipated growth in our funds from operations and anticipated market conditions,
demographics and results of operations are forward-looking statements. You can identify forward-looking statements by the use of forward-looking
terminology such as "believes," "expects," "may," "will," "should," "seeks," "approximately," "intends," "plans," "estimates" or "anticipates" or the
negative of these words and phrases or similar words or phrases that are predictions of or indicate future events or trends and that do not relate solely to
historical matters. You can also identify forward-looking statements by discussions of strategy, plans or intentions. Forward-looking statements involve
numerous risks and uncertainties and you should not rely on them as predictions of future events. Forward-looking statements depend on assumptions, data
or methods that may be incorrect or imprecise and we may not be able to realize them. Should one or more of these risks or uncertainties materialize, or
should underlying assumptions prove incorrect, actual results may vary materially from those anticipated, estimated or projected.
The following factors, among others, could cause actual results and future events to differ materially from those set forth or contemplated in the forwardlooking statements: (i) the potential widespread and highly uncertain impact of public health outbreaks, epidemics and pandemics, such as the COVID-19
pandemic; (ii) loss of key customers; (iii) economic downturn, natural disaster or oversupply of data centers in the limited geographic areas that we serve;
(iv) risks related to the development of our properties including, without limitation, obtaining applicable permits, power and connectivity and our ability to
successfully lease those properties; (v) weakening in the fundamentals for data center real estate, including but not limited to, decreases in or slowed
growth of global data, e-commerce and demand for outsourcing of data storage and cloud-based applications; (vi) loss of access to key third-party service
providers and suppliers; (vii) risks of loss of power or cooling which may interrupt our services to our customers; (viii) inability to identify and complete
acquisitions and operate acquired properties; (ix) our failure to obtain necessary outside financing on favorable terms, or at all; (x) restrictions in the
instruments governing our indebtedness; (xi) risks related to environmental matters; (xii) unknown or contingent liabilities related to our acquisitions;
(xiii) significant competition in our industry; (xiv) loss of key personnel; (xv) risks associated with real estate assets and the industry; (xvi) failure to
maintain our status as a REIT (as defined below) or to comply with the highly technical and complex REIT provisions of the Internal Revenue Code of
1986, as amended (the "Code"); (xvii) REIT distribution requirements could adversely affect our ability to execute our business plan; (xviii) insufficient
cash available for distribution to stockholders; (xix) future offerings of debt may adversely affect the market price of our common stock; (xx) increases in
market interest rates will increase our borrowings costs and may drive potential investors to seek higher dividend yields and reduce demand for our
common stock; (xxi) market price and volume of stock could be volatile; (xxii) risks related to regulatory changes impacting our customers and demand for
colocation space in particular geographies; (xxiii) our international activities, including those conducted as a result of land acquisitions and with respect
to leased land and buildings, are subject to special risks different from those faced by us in the United States; (xxiv) the significant uncertainty that remains
about the future relationship between the United Kingdom and the European Union as a result of the United Kingdom’s withdrawal from the European
Union; (xxv) expanded and widened price increases in certain selective materials for data center development capital expenditures due to international
trade negotiations; (xxvi) a failure to comply with anti-corruption laws and regulations; (xxvii) legislative or other actions relating to taxes; (xxviii) the
ongoing trade conflict and political tensions between the United States and the People's Republic of China ("PRC") and (xxix) other factors affecting the
real estate and technology industries generally.
While forward-looking statements reflect our good faith beliefs, they are not guarantees of future performance. For a further discussion of these and other
factors that could impact our future results, performance or transactions, see Part I, Item 1A. "Risk Factors" of our Annual Report on Form 10-K for the
year ended December 31, 2019, Part II, Item 1A of this Quarterly Report on Form 10-Q and our other filings with the United States Securities and
Exchange Commission (“SEC”). Given these risks and uncertainties, investors should not place undue reliance on forward-looking statements as a
prediction of actual results. We disclaim any obligation other than as required by law to publicly update or revise any forward-looking statement to reflect
changes in underlying assumptions or factors or for new information, data or methods, future events or other changes.
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Overview
Our Company. We are a fully integrated, self-managed data center real estate investment trust ("REIT") that owns, operates and develops enterprise-class,
carrier-neutral, multi-tenant and single-tenant data center properties. Our data centers are generally purpose-built facilities with redundant power and
cooling. They are not network specific and enable customer connectivity to a range of telecommunication carriers. We provide mission-critical data center
facilities that protect and ensure the continued operation of information technology ("IT") infrastructure for approximately 1,000 customers in 53 data
centers, including two data recovery centers in 14 markets (10 cities in the U.S.; London, U.K.; Singapore; Frankfurt, Germany and Amsterdam,
Netherlands).
We continue to monitor the global outbreak of the novel coronavirus (COVID-19) and to take steps to mitigate the potential risks to us posed by the
pandemic. We provide a critical service to our customers and are considered an essential business by most governments, and our employees are continuing
to operate our data centers. To date, our data center portfolio remains fully operational and to date we have experienced minimal disruptions in our business
including construction projects. Currently, our supply chain remains fully functional, with redundancy of supply for key operational and constructionrelated products. We have not been notified by customers of any significant delays in expected implementation timelines. We have taken precautions with
regard to employees and facility hygiene, imposed travel restrictions on employees and transitioned employees to work from home when that is possible.
We have also implemented additional protocols such as social distancing and limiting the number of people at our facilities to protect those required to
work on-site at our facilities including employees, customers and vendors and suppliers. Also we have not experienced any significant delays in the
collection of revenue and customers requesting relief or other rent concessions have not been significant in number or amount as of this filing. However,
the recent increases in COVID-19 cases in the U.S. demonstrate the effects of the pandemic continue to evolve rapidly and while the impact on our
business has not been significant to date it is uncertain and unpredictable and could be materially adverse. We will continue to monitor developments that
impact our business and respond as we believe is warranted.
Our Portfolio
We operate 53 data centers, including two recovery centers totaling 7.7 million Gross Square Feet ("GSF"), of which 84% of the Colocation Square Feet
("CSF") is leased and has 836 megawatts ("MW") of power capacity. This includes 13 buildings where we lease such facilities. We are lessee of
approximately 12% of our total operating GSF as of September 30, 2020. Also included in our total GSF, CSF and MW are pre-stabilized assets (which
include data halls that have been in service for less than 24 months and are less than 85% leased) that have approximately 469,910 GSF and 51% of the
CSF is leased with capacity of 45 MW of power.
In addition, we have properties under development comprising approximately 0.9 million GSF and 78 MW of power capacity. The estimated remaining
total costs to develop these properties is projected to be a range between $258.0 million and $341.0 million. The final costs to develop are likely to change
depending on the customer capital improvements required based on the lease contracts executed on such properties. We also have 534 acres of land
available for future data center development.
Operational Overview
The following discussion provides an overview of our capital and financing activity, operations and transactions for the three and nine months ended
September 30, 2020 and should be read in conjunction with the full discussion of our operating results, liquidity and capital resources included in this Form
10-Q, as well as the risk factors set forth in Part I, Item 1A of our annual report on Form 10-K for the year ending December 31, 2019 and Part II, Item 1A
of this quarterly report on Form 10-Q.
Outlook
We seek to maximize long-term earnings growth and shareholder value primarily through increasing cash flow at existing properties and developing highquality data center assets and campuses at attractive cash yields with long-term, stable operating income. In addition, the Company will, from time to time,
acquire existing properties which meet our strategic criteria, offer in-place cash flow and have strong growth prospects.
Fundamental secular trends for data center real estate have remained strong, including the exponential growth in global data, the growth of e-commerce and
demand for outsourcing of data storage and cloud-based applications. Large cloud-based demand, in particular, is strong in the U.S. and Europe. The
favorable trends have attracted new capital funding multiple data center platforms, including both public and private companies, leading to significant
increases in supply in most major US markets. While demand remains robust, the supply outlook has led to pricing pressure in some markets, particularly
with large hyperscale customers which are driving an increase in demand. The COVID-19 pandemic has created uncertainty surrounding continued general
economic growth in the U.S. and Europe this year, and leading into 2021. More generally, in response to the
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pandemic, government economic support to businesses and individuals impacted by the pandemic may not continue or be effective at alleviating the abrupt
economic deterioration experienced to date, and both the short-term and long-term impact of these actions on economic growth is uncertain. As a result, the
impact of the current state of the economies where we do business on our company is unknown.
In terms of capital investment, we will continue to pursue selective development of new data centers in markets where we project demand and market
rental rates will provide attractive financial returns.
While the debt capital markets continue to provide liquidity, many lenders are tightening their credit standards and cautiously allocating capital; however
with our access to the investment grade debt capital markets, we recently completed several senior debt issuances and amended our credit facility at
favorable terms to extend our near-term maturities and reduce our overall borrowing rates. We are committed to maintaining our investment grade ratings
and have a strong balance sheet. We anticipate having sufficient liquidity to fund our capital and operating expenses, including costs to maintain our
properties and distributions, though we may finance investments, including acquisitions and developments, with the issuance of new shares of our common
stock, proceeds from asset sales or through additional borrowings. Please see "Financial Condition, Liquidity and Capital Resources" for additional
discussion.
Inflation
The U.S. economy has experienced low inflation over the last several years, as a result, inflation has not had a significant impact on our business. Our
customer leases generally do not provide for annual increases in rent based on inflation. As a result, we bear the risk of increases in the costs of operating
and maintaining our data center facilities. Most of our leases have rent escalators, typically ranging from 1-3% per annum, in addition most of our leases
are structured to pass-through the cost of sub-metered utilities. In the future, we expect more of our leases to be structured to pass-through utility costs. In
addition, approximately 67% of our leases expire within six years which enables us to replace existing leases with new leases at then existing market rates.
Summary of Significant Transactions and Activities for the Nine Months Ended September 30, 2020 and 2019
Real Estate Acquisitions, Development and Other Activities
During the nine months ended September 30, 2020, the Company purchased land for future development in Frankfurt, Germany and London, United
Kingdom totaling 35 acres for $58.7 million. The Company also started the development of a 27 MW property in Europe which was preleased to a large
hyperscale cloud provider.
During the nine months ended September 30, 2020, cash capital expenditures were $692.2 million, of which $679.2 million related to the development and
construction of data centers. We continue to maintain a significant investment to build and develop data centers which will require additional capital
investment. The expansion and development of additional power capacity and building square feet contributed to our year-over-year revenue increase in
2020.
Capital and Financing Activity
Financing Activity
As of September 30, 2020, we had $1,050.1 million outstanding under the Amended Credit Agreement (as defined below) and $2,178.4 million of senior
notes. For more information, see Note 9, Debt.
On March 31, 2020, CyrusOne LP, a Maryland limited partnership (the “Operating Partnership”), and subsidiary of CyrusOne Inc. (the “Company”),
entered into an amendment (the “Amendment”) to its credit agreement, dated as of March 29, 2018 (as so amended, the “Amended Credit Agreement”),
among the Operating Partnership, as borrower, the lenders party thereto (the “Lenders”) and JPMorgan Chase Bank, N.A., as administrative agent for the
Lenders. Proceeds from the Amended Credit Agreement were used, among other things, to refinance and replace the credit facilities under the Company's
prior credit agreement.
The Amended Credit Agreement provides for (i) a $1.4 billion senior unsecured multi-currency revolving credit facility (the “Revolving Credit Facility”),
(ii) senior unsecured term loans due 2023 in a dollar equivalent principal amount of $400.0 million (the “2023 Term Loan Facility”), and (iii) senior
unsecured term loans due 2025 in a principal amount of $700.0 million (the “2025 Term Loan Facility”). The Amended Credit Agreement also includes an
accordion feature pursuant to which the Operating Partnership is permitted to obtain additional revolving or term loan commitments so long as the
aggregate principal
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amount of commitments and/or term loans under the Amended Credit Agreement does not exceed $4.0 billion. The Revolving Credit Facility provides for
borrowings in U.S. Dollars, Euros, Pounds Sterling, Canadian Dollars, Australian Dollars, Japanese Yen, Hong Kong Dollars, Singapore Dollars and Swiss
Francs (subject to a sublimit of $750.0 million on borrowings in currencies other than U.S. Dollars). The Revolving Credit Facility matures on March 29,
2024 with one 12-month extension option. The 2023 Term Loan Facility matures on March 29, 2023 with two 1-year extension options, and the 2025 Term
Loan Facility matures on March 28, 2025.
On January 22, 2020, CyrusOne LP and CyrusOne Finance Corp. closed their offering of €500.0 million aggregate principal amount of 1.450% senior
notes due January 2027 (the “2027 Notes”).
On September 21, 2020, CyrusOne LP and CyrusOne Finance Corp. closed their offering of $400.0 million aggregate principal amount of 2.150% senior
notes due November 2030 (the “2030 Notes”).
Capital Activity
During the fourth quarter of 2018, the Company entered into sales agreements pursuant to which we may issue and sell from time to time shares of our
common stock having an aggregate sales price of up to $750.0 million (the "New 2018 ATM Stock Offering Program"). During the second quarter of 2020,
the Company entered into sales agreements pursuant to which the Company may issue and sell from time to time shares of its common stock having an
aggregate sales price of up to $750.0 million (the "2020 ATM Stock Offering Program"). The 2020 ATM Stock Offering Program replaced the New 2018
ATM Stock Offering Program.
In November 2019, CyrusOne Inc. entered into a forward equity sale agreement with a financial institution acting as forward purchaser under the New
2018 ATM Stock Offering Program with respect to 1.6 million shares of its common stock at an initial forward price of $61.67 per share. The Company
fully physically settled this forward equity sale agreement in June 2020. Upon settlement, the Company issued all such shares to such financial institution
in its capacity as forward purchaser, in exchange for proceeds of approximately $96.5 million, in accordance with the provisions of the forward equity sale
agreement.
During the nine months ended September 30, 2020, CyrusOne Inc. entered into forward equity sale agreements with financial institutions acting as forward
purchasers under the New 2018 ATM Stock Offering Program and the 2020 ATM Stock Offering Program, as applicable, with respect to approximately
9.1 million shares of its common stock at a weighted average price of $69.19 per share, net of expenses. The Company received proceeds of $219.1 million
from the sale of 3.4 million of its common shares by the forward purchasers in respect of forward equity sale agreements entered during the nine months
ended September 30, 2020. The Company currently expects to fully physically settle the remaining forward equity sale agreements by September 2021 and
receive cash proceeds upon one or more settlement dates at the Company’s discretion, prior to the final settlement dates under the forward equity sale
agreements, in which case we expect to receive aggregate net cash proceeds at settlement equal to the number of shares specified in such forward equity
sale agreements multiplied by the relevant forward price per share. The weighted average forward sale price that we expect to receive upon physical
settlement of the agreements will be subject to adjustment for (i) a floating interest rate factor equal to a specified daily rate less a spread, (ii) the forward
purchasers’ stock borrowing costs and (iii) scheduled dividends during the terms of the agreements.
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The following table represents a summary of forward sale of equity of our common stock for the nine-month period ended September 30, 2020 (in
millions):
Offering Program

Forward Shares
Sold/(Settled)

Total as of December 31, 2019
March 9, 2020 Forward Offering - Sales
May 13, 2020 Forward Offering - Sales
May 26, 2020 Forward Offering - Sales
May 29, 2020 Forward Offering - Sales
November 29, 2019 Forward Offering settlement
March 9, 2020 Forward Offering settlement
May 13, 2020 Forward Offering settlement
September 15, 2020 Forward Offering - Sales
September 30, 2020 Forward Offering - Sales

Net Proceeds Received

1.6 $
2.0
1.4
1.4
1.4
(1.6)
(2.0)
(1.4)
1.4
1.6
5.8 $

Total as of September 30, 2020

— $
—
—
—
—
96.5
121.2
97.9
—
—
315.6 $

Remaining Proceeds
Available(1)

96.5
121.2
97.9
97.1
97.2
(96.5)
(121.2)
(97.9)
103.1
115.6
413.0

(1) As of September 30, 2020, the total estimated proceeds, net of adjustments for (i) a floating interest rate factor equal to a specified daily rate less a
spread, (ii) the forward purchasers’ stock borrowing costs and (iii) scheduled dividends adjustments is $413.0 million subject to further adjustment
when the forward offerings are settled as described above.
As of September 30, 2020, there was $227.6 million under the 2020 ATM Stock Offering Program available for future offerings.
Concentration of Revenue
We define our annualized backlog as the twelve-month recurring revenue (calculated in accordance with generally accepted accounting principles in the
United States of America (“GAAP”)) for executed lease contracts achieved upon full occupancy which have not commenced as of the end of a period. Our
backlog as of September 30, 2020 and December 31, 2019 was approximately $82.0 million and $51.7 million, respectively. During the nine months ended
September 30, 2020, one customer represented 19% of our revenue. We expect 35% of our backlog lease contracts to commence in the fourth quarter of
2020, 30% in 2021 and 35% in 2022 and thereafter. Because GAAP revenue for any period is generally a function of straight-line revenue recognized from
lease contracts in existence at the beginning of a period, as well as lease contract renewals and new customer lease contracts commencing during the
period, backlog as of any period is not necessarily indicative of near-term performance. Our definition of backlog may differ from other companies in our
industry.
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Results of Operations
Three and Nine Months Ended September 30, 2020, Compared to Three and Nine Months Ended September 30, 2019:
IN MILLIONS, except share and per share data
Three Months Ended September
30,
2020
2019
Revenue:
Colocation rent
Metered power reimbursements
Equipment sales
Other revenue
Total revenue

$

Operating expenses:
Property operating expenses
Sales and marketing
General and administrative
Depreciation and amortization
Transaction, acquisition, integration and other
related expenses
Impairment losses
Total operating expenses
Operating income
Interest expense, net
Gain on marketable equity investment
Loss on early extinguishment of debt
Foreign currency and derivative (losses) gains, net
Other expense
Net (loss) income before income taxes
Income tax benefit (expense)
Net (loss) income
$
Operating gross margin
Capital expenditures:
Investment in real estate
$
Recurring maintenance capital
Total
$
Metrics information:
CSF(1)
Leased rate(2)

212.5
44.6
0.6
5.1
262.8

$

202.4
41.1
2.4
5.0
250.9

$ Change
$

109.7
4.5
29.7
113.1

103.0
5.1
19.8
105.4

1.6
8.8
267.4
(4.6)
(13.3)
4.7
(3.1)
(22.9)
—
(39.2)
1.9
(37.3) $
(1.8)%

4.4
0.7
238.4
12.5
(19.6)
12.4
—
5.5
(0.2)
10.6
2.0
12.6 $
5.0 %

231.1
3.1
234.2

208.0
4.5
212.5

4,471,413
84 %

$
$

4,148,000
85 %

$
$

% Change

Nine Months Ended September
30,
2020
2019

10.1
3.5
(1.8)
0.1
11.9

5 %$
9%
(75)%
2%
5%

624.0
116.5
10.0
14.6
765.1

6.7
(0.6)
9.9
7.7

7%
(12)%
50 %
7%

301.3
13.0
76.9
330.9

289.6
15.7
61.6
309.6

(2.8)
8.1
29.0
(17.1)
6.3
(7.7)
(3.1)
(28.4)
0.2
(49.8)
(0.1)
(49.9)

(64)%
n/m
12 %
n/m
(32)%
(62)%
n/m
n/m
n/m
n/m
(5)%
n/m $
n/m

2.1
11.2
735.4
29.7
(43.2)
69.8
(6.5)
(31.7)
—
18.1
4.3
22.4 $
3.9 %

23.1
(1.4)
21.7

11 % $
(31)%
10 % $

679.2
13.0
692.2

8%
(1)

4,471,413
84 %

323,413
(1)%

$

$
$

588.2
101.3
23.4
14.5
727.4

$ Change
35.8
15.2
(13.4)
0.1
37.7

6%
15 %
(57)%
1%
5%

11.7
(2.7)
15.3
21.3

4%
(17)%
25 %
7%

6.2
0.7
683.4
44.0
(64.4)
105.1
—
5.5
(0.3)
89.9
3.6
93.5 $
6.0 %

(4.1)
10.5
52.0
(14.3)
21.2
(35.3)
(6.5)
(37.2)
0.3
(71.8)
0.7
(71.1)

(66)%
n/m
8%
(33)%
(33)%
(34)%
n/m
n/m
n/m
(80)%
n/m
(76)%
(35)%

718.5
8.8
727.3

(39.3)
4.2
(35.1)

(5)%
48 %
(5)%

323,413
(1)%

8%
(1)

4,148,000
85 %

$

% Change

$
$

(1) CSF represents the GSF at an operating facility that is currently leased or readily available for lease as colocation space, where customers locate their servers and other IT equipment.
(2) Leased rate is calculated by dividing CSF under signed leases for colocation space (whether or not the lease has commenced billing) by total CSF.
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The three months ended September 30, 2020 as compared to the three months ended September 30, 2019.
Operations
As of September 30, 2020, we had approximately 1,000 customers (not including customers that have signed leases but have not begun occupying space),
many of which have signed leases for multiple sites and multiple services, amenities and/or features. Our recurring revenues consist of rental revenue for
colocation space and metered power reimbursements based upon customers with leases, and our nonrecurring revenues consist of equipment sales and
installation services based on contracts with customers. We provide customers with data center services pursuant to leases with initial terms ranging from
three to ten years. As of September 30, 2020, the weighted average remaining term was 3.9 years based upon annualized rent. Lease expirations through
2022, excluding month-to-month leases, represent 22% of our total GSF, or 36% of our aggregate annualized rent as of September 30, 2020. At the end of
the lease term, customers may allow the contract to expire, sign a new lease or automatically renew pursuant to the terms of their lease. The automatic
renewal period could be for varying lengths, depending on the terms of the contract, such as, for the original lease term, one year or month-to-month. As of
September 30, 2020, 1% of our GSF was subject to month-to-month leases.
Revenue
For the three months ended September 30, 2020, revenue was $262.8 million, an increase of $11.9 million, or 5% compared to $250.9 million for the three
months ended September 30, 2019. Fluctuations in revenue are dependent upon our ability to maintain our existing revenue base, sell new capacity, and
maintain or increase rental rates at our properties. Recurring rent churn percentage of 0.6% for the three months ended September 30, 2020 decreased by
0.4% as compared to the 1.0% for the three months ended September 30, 2019. The Company calculates recurring rent churn percentage as any reduction
in recurring rent due to customer terminations, service reductions or net pricing decreases as a percentage of rent at the beginning of the period, excluding
any impact from metered power reimbursements or other usage-based billing.
CSF increased 8% at September 30, 2020 as compared to September 30, 2019. Leased CSF as of September 30, 2020 and 2019 was 84% and 85%,
respectively. CSF Occupied as of September 30, 2020 and 2019 was 83% and 84%, respectively.
The revenue increase of $11.9 million for the three months ended September 30, 2020, as compared to the three months ended September 30, 2019 is
primarily due to the following:
• $12.2 million increase in colocation rent, primarily due to a $12.6 million increase from existing and new customers, offset in part by $0.4 million
of rent churn;
• $3.5 million increase in metered power reimbursements, primarily due to a $3.6 million increase from existing and new customers, offset in part
by $0.1 million of rent churn in the current quarter;
• $1.7 million increase in interconnection revenue primarily due to expanding demand from existing and new customers; and
• $0.1 million increase in other revenue from managed services; partially offset by
• $3.8 million of lower termination fees; and
• $1.8 million decrease in equipment sales and associated installation services with one significant customer during the three months ended
September 30, 2019.
Operating Expenses
Property operating expenses
For the three months ended September 30, 2020, Property operating expenses were $109.7 million, an increase of $6.7 million, or 7%, compared to $103.0
million for the three months ended September 30, 2019 primarily due to the following:
• $5.7 million increase in property operating expenses as a result of additional assets placed into service from development and expansion of
facilities:
◦ $3.7 million increase in electricity due to higher customer usage and increased rates;
◦ $2.0 million increase in other property operating expenses including legal and professional fees, bad debt and other operating expenses.
• $1.6 million increase in repairs and maintenance due to timing of expenditures; and
• $0.8 million increase in security and contract services due to timing of expenditures; partially offset by
• $1.4 million decrease in equipment cost of sales due to higher sales volume during the three months ended September 30, 2019.
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Sales and marketing expenses
For the three months ended September 30, 2020, Sales and marketing expenses were $4.5 million, a decrease of $0.6 million, or 12%, compared to $5.1
million for the corresponding period in 2019, primarily due to lower personnel costs as a result of changes in the organization structure.
General and administrative expenses
For the three months ended September 30, 2020, General and administrative expenses were $29.7 million, an increase of $9.9 million, or 50%, compared to
$19.8 million for the corresponding period in 2019, primarily due to the following:
• $8.8 million of cash and stock-based severance expenses primarily due to compensation associated with employment agreements for executives
separated from the company and a general reduction in force;
• $2.9 million increase in tax and legal and professional fees; partially offset by
• $1.6 million decrease in total personnel expense primarily due to lower bonus and stock-based compensation; and
• $0.2 million decrease in costs associated with implementing new accounting standards.
Depreciation and amortization expense
For the three months ended September 30, 2020, Depreciation and amortization expense was $113.1 million, an increase of $7.7 million, or 7%, compared
to $105.4 million for the corresponding period in 2019. This increase was primarily driven by asset additions that were placed in service after the third
quarter of 2019. Since September 30, 2019, approximately $623.0 million of new data center assets have been placed in service. Depreciation and
amortization expense is expected to increase in future periods as we complete the development of properties and installation of equipment and facilities to
support our operations.
Impairment losses
For the three months ended September 30, 2020, Impairment losses were $8.8 million as the result of damages to equipment held for use in inventory at our
U.S. data centers. For the three months ended September 30, 2019, Impairment losses were $0.7 million primarily due to an impairment loss on the South
Bend - Monroe facility.
Non-Operating Income and Expenses
Interest expense, net
For the three months ended September 30, 2020, Interest expense, net was $13.3 million, a decrease of $6.3 million, or 32%, as compared to $19.6 million
for the corresponding period in 2019 due to the following:
• $12.9 million decrease due to lower rates offset in part by $460.2 million increase in average debt outstanding; offset in part by
• $4.1 million increase related to the cross-currency and interest rate swaps;
• $2.3 million increase due to lower capitalized interest as a result of the Company's lower overall average interest rate; and
• $0.2 million increase related to lower interest income.
We anticipate drawing on our Revolving Credit Facility to fund, in part, our capital requirements for new investments in data centers, including potential
acquisitions. Accordingly, we anticipate our interest expense to increase in future periods.
Gain on marketable equity investment
For the three months ended September 30, 2020, the gain on our marketable equity investment in GDS Holdings Limited ("GDS") was $4.7 million, a
decrease of $7.7 million, compared to $12.4 million for the corresponding period in 2019. The decrease is due to sales of 0.4 million GDS ADSs shares
since September 30, 2019. See Note 7, Equity Investments, for information related to our accounting for our equity investment in GDS.
Loss on early extinguishment of debt
For the three months ended September 30, 2020, Loss on early extinguishment of debt was $3.1 million, primarily due to the expensing of deferred
financing costs related to the repayment of $300.0 million on the 2023 Term Loan.
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Foreign currency and derivative (losses) gains, net
For the three months ended September 30, 2020, Foreign currency and derivative (losses) gains, net were a loss of $22.9 million as a result of the
translation adjustment on our undesignated EURO denominated borrowings, a decrease of 28.4 million, as compared to a gain of 5.5 million which was the
result of an increase in the fair value of the portion of our Euro/USD cross-currency swap that were not designated as hedges and changes in the fair value
were immediately recognized in earnings.
The nine months ended September 30, 2020 as compared to the nine months ended September 30, 2019.
Revenue
For the nine months ended September 30, 2020, revenue was $765.1 million, an increase of $37.7 million, or 5% compared to $727.4 million for the nine
months ended September 30, 2019. Fluctuations in revenue are dependent upon our ability to maintain our existing revenue base, sell new capacity, and
maintain or increase rental rates at our properties. Recurring rent churn percentage of 2.7% for the nine months ended September 30, 2020 decreased by
0.9% as compared to the 3.7% for the nine months ended September 30, 2019.
The revenue increase of $37.7 million for the nine months ended September 30, 2020, as compared to the nine months ended September 30, 2019 is
primarily due to the following:
• $32.8 million increase in colocation rent, primarily due to a $42.3 million increase from existing and new customers, offset in part by $9.5 million
of rent churn;
• $15.2 million increase in metered power reimbursements, primarily due to a $16.6 million increase from existing and new customers, offset in part
by $1.4 million of rent churn;
• $5.0 million increase in interconnection revenue primarily due to expanding demand from existing and new customers; and
• $0.1 million increase in other revenue from managed services; partially offset by
• $13.4 million decrease in equipment sales and associated installation services to one significant customer during the nine months ended
September 30, 2019; and
• $2.0 million of lower termination fees.
Operating Expenses
Property operating expenses
For the nine months ended September 30, 2020, Property operating expenses were $301.3 million, an increase of $11.7 million, or 4%, compared to $289.6
million for the nine months ended September 30, 2019 primarily due to the following:
• $25.2 million increase in property operating expenses as a result of additional assets placed into service from development and expansion of
facilities:
◦ $16.1 million increase in electricity due to higher customer usage and increased rates;
◦ $3.6 million increase in other property operating expenses;
◦ $3.0 million increase in contract and security services;
◦ $1.8 million increase in repairs and maintenance; and
◦ $0.7 million increase in property taxes; partially offset by
• $12.7 million decrease in equipment cost of sales due to higher sales volume during the nine months ended September 30, 2019; and
• $0.8 million decrease in payroll and employee-related costs.
Sales and marketing expenses
For the nine months ended September 30, 2020, Sales and marketing expenses were $13.0 million, a decrease of $2.7 million, or 17%, compared to $15.7
million for the corresponding period in 2019, primarily due to lower personnel costs as a result of the changes in the organization structure.
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General and administrative expenses
For the nine months ended September 30, 2020, General and administrative expenses were $76.9 million, an increase of $15.3 million, or 25%, compared
to $61.6 million for the corresponding period in 2019, primarily due to the following:
• $15.6 million of cash and stock-based severance expenses primarily due to compensation associated with employment agreements for executives
separated from the Company and a general reduction in force;
• $3.2 million increase in legal and professional fees;
• $2.0 million increase in rent and other facilities costs; and
• $0.3 million increase in IT license support and maintenance; partially offset by
• $5.0 million decrease in total personnel expense primarily due to lower bonus and stock-based compensation; and
• $0.8 million decrease in costs associated with implementing new accounting standards.
Depreciation and amortization expense
For the nine months ended September 30, 2020, Depreciation and amortization expense was $330.9 million, an increase of $21.3 million, or 7%, compared
to $309.6 million for the corresponding period in 2019. This increase was primarily driven by asset additions that were placed in service after the third
quarter of 2019. Since September 30, 2019, approximately $623.0 million of new data center assets have been placed in service. Depreciation and
amortization expense is expected to increase in future periods as we complete the development of properties and installation of equipment and facilities to
support our operations.
Impairment losses
For the nine months ended September 30, 2020, Impairment losses were $11.2 million as the result of our planned disposition of land held for future
development in Atlanta, GA to a third-party and damages to equipment held for use in inventory at our U.S. data centers. For the nine months ended
September 30, 2019, Impairment losses were $0.7 million primarily due to an impairment loss on the South Bend - Monroe facility.
Non-Operating Income and Expenses
Interest expense, net
For the nine months ended September 30, 2020, Interest expense, net was $43.2 million, a decrease of $21.2 million, or 33%, as compared to $64.4 million
for the corresponding period in 2019 due to the following:
• $33.5 million decrease due to lower rates offset in part by $369.7 million increase in average debt outstanding; partially offset by
• $9.0 million increase due to lower capitalized interest as a result of the Company's lower overall average interest rate;
• $2.4 million increase related to the cross-currency and interest rate swaps; and
• $0.9 million increase related to lower interest income.
We anticipate drawing on our Revolving Credit Facility to fund, in part, our capital requirements for new investments in data centers, including potential
acquisitions. Accordingly, we anticipate our interest expense to increase in future periods.
Gain on marketable equity investment
For the nine months ended September 30, 2020, the gain on our marketable equity investment in GDS was $69.8 million, a decrease of $35.3 million, as
compared to a gain of $105.1 million for the corresponding period in 2019. The decrease was primarily the result of the sale of 5.7 million GDS ADSs in
April 2019. See Note 7, Equity Investments, for information related to our accounting for our equity investment in GDS.
Loss on early extinguishment of debt
For the nine months ended September 30, 2020, Loss on early extinguishment of debt was $6.5 million, primarily due to repayment of borrowings under
the $3.0 Billion Credit Facility and the repayment of $300.0 million of the 2023 Term Loan under the Amended Credit Agreement.
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Foreign currency and derivative (losses) gains, net
For the nine months ended September 30, 2020, Foreign currency and derivative (losses) gains, net were a loss of $31.7 million which was a result of a
$36.2 million loss associated with the translation adjustment on undesignated EURO denominated borrowings in excess of our net investment, offset in part
by a $4.5 million gain on cross-currency swaps from the settlement of certain undesignated Euro/USD cross-currency swaps. For the nine months ended
September 30, 2019, Foreign currency and derivative (losses) gains, net were a gain of $5.5 million, which was the result of an increase in the fair value of
the portion of our Euro/USD cross-currency swap that were not designated as hedges and changes in the fair value were immediately recognized in
earnings.
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Significant Balance Sheet Fluctuations
The table below relates to significant fluctuations in certain line items of our Condensed Consolidated Balance Sheets from December 31, 2019 to
September 30, 2020 (in millions):
September 30, 2020

Total investment in real estate, net
Operating lease right-of-use ("ROU") assets, net
Revolving Credit Facility
Senior Notes
Operating lease liabilities

$

5,128.2 $
206.9
250.1
2,186.2
244.3

December 31, 2019

4,710.3 $
161.9
615.0
1,200.0
195.8

Difference

417.9
45.0
(364.9)
986.2
48.5

The increase in Total investment in real estate, net was primarily due to the continued development of data centers in Dublin, Iowa, Frankfurt, London, the
New York Metro area, Northern Virginia, Phoenix, San Antonio, Santa Clara and Dallas less depreciation expense of $291.2 million.
The increase in Operating lease ROU assets, net and in Operating lease liabilities was primarily due to entering into a new operating lease in Europe.
The decrease in borrowing under the Revolving Credit Facility was primarily due to the proceeds of the 2027 Notes and 2030 Notes used to pay down
borrowings on the US Revolver and EUR Revolver.
The increase in the Senior Notes was primarily due to the 2027 Notes offering and the 2030 Notes offering. For more information, see Note 9, Debt.
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Key Performance Indicators - Non-GAAP Financial Measures
In addition to amounts presented in accordance with GAAP, we also present certain supplemental non-GAAP financial measures related to our
performance. These non-GAAP financial measures should not be construed as being more important than, or a substitute for, comparable GAAP financial
measures. In compliance with SEC requirements, our non-GAAP financial measures presented herein are reconciled to net (loss) income, the most directly
comparable GAAP financial measure. Neither the SEC nor any regulatory body has passed judgment on these non-GAAP measurements.
Funds from Operations and Normalized Funds from Operations
We use funds from operations ("FFO") and normalized funds from operations ("Normalized FFO"), which are non-GAAP financial measures commonly
used in the REIT industry, as supplemental performance measures. We use FFO and Normalized FFO as supplemental performance measures because,
when compared period over period, they capture trends in occupancy rates, rental rates and operating costs. We also believe that, as widely recognized
measures of the performance of REITs, FFO and Normalized FFO are used by investors as a basis to evaluate REITs.
We calculate FFO as Net (loss) income computed in accordance with GAAP before Real estate depreciation and amortization and Impairment losses and
(gain) loss on disposal of assets. While it is consistent with the definition of FFO promulgated by the National Association of Real Estate Investment Trusts
("NAREIT"), our computation of FFO may differ from the methodology for calculating FFO used by other REITs. Accordingly, our FFO may not be
comparable to others.
We calculate Normalized FFO as FFO adjusted for Loss on early extinguishment of debt; Gain on marketable equity investment; Foreign currency and
derivative losses (gains), net; New accounting standards and regulatory compliance and the related system implementation costs; Amortization of
tradenames; Transaction, acquisition, integration and other related expenses; Cash severance and management transition costs; Severance-related stock
compensation costs; Legal claim costs; and other items as appropriate. We believe our Normalized FFO calculation provides a comparable measure
between different periods. Other REITs may not calculate Normalized FFO in the same manner. Accordingly, our Normalized FFO may not be comparable
to others.
In addition, because FFO and Normalized FFO exclude Real estate depreciation and amortization, and capture neither the changes in the value of our
properties that result from use or from market conditions, nor the level of capital expenditures and leasing commissions necessary to maintain the operating
performance of our properties, all of which have real economic effect and could materially impact our results from operations, the utility of FFO and
Normalized FFO as measures of our performance is limited. Therefore, FFO and Normalized FFO should be considered only as supplements to Net income
(loss) presented in accordance with GAAP as measures of our performance. FFO and Normalized FFO should not be used as measures of our liquidity or
as indicative of funds available to fund our cash needs, including our ability to make distributions. FFO and Normalized FFO also should not be used as
supplements to or substitutes for cash flow from operating activities computed in accordance with GAAP.
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The following table reflects the reconciliation of GAAP net (loss) income to FFO and Normalized FFO for the three and nine months ended September 30,
2020 and 2019 (amounts in millions):
Three Months Ended
September 30,
Net (loss) income
$
Real estate depreciation and amortization
Impairment losses and (gain) loss on disposal of assets
Funds from Operations ("FFO") - NAREIT defined
$
Loss on early extinguishment of debt
Gain on marketable equity investment
Foreign currency and derivative losses (gains), net
New accounting standards and regulatory compliance and the related system
implementation costs
Amortization of tradenames
Transaction, acquisition, integration and other related expenses
Cash severance and management transition costs
Severance-related stock compensation costs
Legal claim costs
Normalized Funds from Operations ("Normalized FFO")
$

Nine Months Ended
Change

2020
(37.3) $
110.7
8.8
82.2 $
3.1
(4.7)
22.9

2019
12.6 $
102.6
1.0
116.2 $
—
(12.4)
(5.5)

$
(49.9)
8.1
7.8
(34.0)
3.1
7.7
28.4

—
0.2
1.6
6.4
2.6
0.1
114.4 $

0.2
0.6
4.4
—
—
0.4
103.9 $

(0.2)
(0.4)
(2.8)
6.4
2.6
(0.3)
10.5

September 30,
%

Change

n/m $
8%
n/m
(29)% $
n/m
(62)%
n/m

2020
22.4 $
324.0
11.1
357.5 $
6.5
(69.8)
31.7

2019
93.5 $
302.9
1.0
397.4 $
—
(105.1)
(5.5)

$
(71.1)
21.1
10.1
(39.9)
6.5
35.3
37.2

%
(76)%
7%
n/m
(10)%
n/m
(34)%
n/m

(100)%
(67)%
(64)%
n/m
n/m
(75)%
10 % $

—
0.8
2.2
13.2
2.7
0.3
345.1 $

0.8
0.9
6.2
—
—
0.6
295.3 $

(0.8)
(0.1)
(4.0)
13.2
2.7
(0.3)
49.8

(100)%
(11)%
(65)%
n/m
n/m
(50)
17 %

n/m - not meaningful.

Net Operating Income
We use Net Operating Income ("NOI"), which is a non-GAAP financial measure commonly used in the REIT industry, as a supplemental performance
measure. We use NOI as a supplemental performance measure because, when compared period over period, it captures trends in occupancy rates, rental
rates and operating expenses. We also believe that, as a widely recognized measure of the performance of REITs, NOI is used by investors as a basis to
evaluate REITs.
We calculate NOI as Net (loss) income, adjusted for Sales and marketing expenses, General and administrative expenses, Depreciation and amortization
expenses, Transaction, acquisition, integration and other related expenses, Interest expense, net, Gain on marketable equity investment, Loss on early
extinguishment of debt, Impairment losses and (gain) loss on disposal of assets, Foreign currency and derivative losses (gains), net, Other expense, Income
tax benefit and other items as appropriate. Amortization of deferred leasing costs is presented in Depreciation and amortization expenses, which is excluded
from NOI. Sales and marketing expenses are not property-specific, rather these expenses support our entire portfolio. As a result, we have excluded these
Sales and marketing expenses from our NOI calculation, consistent with the treatment of General and administrative expenses, which also support our
entire portfolio. Because the calculation of NOI excludes various expenses, the utility of NOI as a measure of our performance is limited. Other REITs may
not calculate NOI in the same manner. Accordingly, our NOI may not be comparable to others. Therefore, NOI should be considered only as a supplement
to Net income presented in accordance with GAAP as a measure of our performance. NOI should not be used as a measure of our liquidity or as indicative
of funds available to fund our cash needs, including our ability to make distributions. NOI also should not be used as a supplement to or substitute for cash
flow from operating activities computed in accordance with GAAP.
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The following table reflects the reconciliation of Net (loss) income to NOI for the three and nine months ended September 30, 2020 and 2019 (amounts in
millions):
Three Months Ended
September 30,
Net (loss) income
Sales and marketing expenses
General and administrative expenses
Depreciation and amortization expenses
Transaction, acquisition, integration and other related expenses
Interest expense, net
Gain on marketable equity investment
Loss on early extinguishment of debt
Impairment losses and (gain) loss on disposal of assets
Foreign currency and derivative losses (gains), net
Other income
Income tax benefit
Net Operating Income

$

$

2020
(37.3) $
4.5
29.7
113.1
1.6
13.3
(4.7)
3.1
8.8
22.9
—
(1.9)
153.1 $

Nine Months Ended
Change

2019
12.6 $
5.1
19.8
105.4
4.4
19.6
(12.4)
—
1.0
(5.5)
(0.1)
(2.0)
147.9 $

$
(49.9)
(0.6)
9.9
7.7
(2.8)
(6.3)
7.7
3.1
7.8
28.4
0.1
0.1
5.2

September 30,
%
n/m $
(12)%
50 %
7%
(64)%
(32)%
(62)%
n/m
n/m
n/m
n/m
(5)%
4 %$

2020
22.4 $
13.0
76.9
330.9
2.2
43.2
(69.8)
6.5
11.1
31.7
—
(4.3)
463.8 $

Change

2019
93.5 $
15.7
61.6
309.6
6.2
64.4
(105.1)
—
1.0
(5.5)
—
(3.6)
437.8 $

$
(71.1)
(2.7)
15.3
21.3
(4.0)
(21.2)
35.3
6.5
10.1
37.2
—
(0.7)
26.0

%
(76)%
(17)%
25 %
7%
(65)%
(33)%
(34)%
n/m
n/m
n/m
n/m
19 %
6%

Financial Condition, Liquidity and Capital Resources
Short-term Liquidity
The effects of the COVID-19 pandemic continue to evolve rapidly. While the impact of COVID-19 on certain operating and administrative costs for the
nine months ended September 30, 2020 was not material, we may incur additional general and administrative and maintenance costs to operate our data
centers and offices, the extent of which will depend on factors that are uncertain and unpredictable at this time, including federal, state, and local
regulations as well as the duration and severity of the pandemic. While the pandemic may impact our cash flows from customers, the extent and duration of
that impact is also uncertain and unpredictable at this time. Some of our customers have communicated that the COVID-19 pandemic has disrupted their
businesses, which is impacting their ability to pay rent on time and they have requested extended payment terms and rent abatement, which may impact the
timing and amount of rent we collect in the future. For the nine months ended September 30, 2020, the impact of the pandemic on rent concessions and
collections of rent has not been significant. Our short-term liquidity requirements primarily consist of Operating, Sales and marketing, and General and
administrative expenses, dividend payments and recurring capital expenditures for our data center properties. We generally expect to meet these
requirements from our cash flow from operations, cash balances, availability under our Revolving Credit Facility and settlement of the ATM forward equity
sale agreements. For the nine months ended September 30, 2020, our cash provided by operating activities was $341.9 million which was $167.2 million
more than our dividend payment for the nine months ended September 30, 2020 of $174.7 million.
Available capacity under the Amended Credit Agreement as of September 30, 2020 was $1,139.1 million related to the Revolving Credit Facility. Total
liquidity as of September 30, 2020 was approximately $1,708.6 million, which included the $1,139.1 million available capacity under the Revolving Credit
Facility, cash and cash equivalents of $156.5 million and the pro forma impact of settlement of the forward sale agreements of $413.0 million. At
September 30, 2020, we had borrowings of $250.1 million under the Revolving Credit Facility. At September 30, 2019, we had borrowings of $491.0
million under the $1.7 Billion Revolving Credit Facility.
In January 2020, CyrusOne LP and CyrusOne Finance Corp. closed their offering of €500.0 million aggregate principal amount of 1.450% senior notes due
January 2027. In September 2020, CyrusOne LP and CyrusOne Finance Corp. closed their offering of $400.0 million aggregate principal amount of
2.150% senior notes due November 2030.
During the nine months ended September 30, 2020, CyrusOne Inc. entered into forward equity sale agreements with financial institutions acting as forward
purchasers under the New 2018 ATM Stock Offering Program and the 2020 ATM Stock Offering Program, as applicable, with respect to approximately
9.1 million shares of its common stock at a weighted average price of $69.19 per share, net of expenses. The Company received proceeds of $219.1 million
from the sale of 3.4 million of its common shares by the forward purchasers in respect of forward equity sale agreements entered during the nine months
ended
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September 30, 2020. The Company currently expects to fully physically settle the remaining forward equity sale agreements by September 2021 and
receive cash proceeds upon one or more settlement dates at the Company’s discretion, prior to the final settlement dates under the forward equity sale
agreements, in which case we expect to receive aggregate net cash proceeds at settlement equal to the number of shares specified in such forward equity
sale agreements multiplied by the relevant forward price per share. The weighted average forward sale price that we expect to receive upon physical
settlement of the agreements will be subject to adjustment for (i) a floating interest rate factor equal to a specified daily rate less a spread, (ii) the forward
purchasers’ stock borrowing costs and (iii) scheduled dividends during the terms of the agreements. During the nine months ended September 30, 2020, the
Company fully physically settled the forward equity sale agreements entered into in November 2019, March 2020 and May 13, 2020. See Note 11,
Stockholders' Equity for more information about our settlement.
The following table represents a summary of forward sale of equity of our common stock for the nine-month period ended September 30, 2020 (in
millions):
Offering Program

Forward Shares
Sold/(Settled)

Total as of December 31, 2019
March 9, 2020 Forward Offering - Sales
May 13, 2020 Forward Offering - Sales
May 26, 2020 Forward Offering - Sales
May 29, 2020 Forward Offering - Sales
November 29, 2019 Forward Offering settlement
March 9, 2020 Forward Offering settlement
May 13, 2020 Forward Offering settlement
September 15, 2020 Forward Offering - Sales
September 30, 2020 Forward Offering - Sales

Net Proceeds Received

1.6 $
2.0
1.4
1.4
1.4
(1.6)
(2.0)
(1.4)
1.4
1.6
5.8 $

Total as of September 30, 2020

— $
—
—
—
—
96.5
121.2
97.9
—
—
315.6 $

Remaining Proceeds
Available(1)

96.5
121.2
97.9
97.1
97.2
(96.5)
(121.2)
(97.9)
103.1
115.6
413.0

(1) As of September 30, 2020, the total estimated proceeds, net of adjustments for (i) a floating interest rate factor equal to a specified daily rate less a
spread, (ii) the forward purchasers’ stock borrowing costs and (iii) scheduled dividends adjustments is $413.0 million subject to further adjustment
when the forward offerings are settled as described above.
Our total common stock issuance for the nine months ended September 30, 2020 was $325.9 million primarily related to proceeds from forward equity
settlement, shares vesting and options exercised. As of September 30, 2020, there was $227.6 million under the 2020 ATM Stock Offering Program
available for future offerings.
Long-term Liquidity
Our long-term liquidity requirements primarily consist of our capital expenditures for the development and acquisition of our data centers. For the nine
months ended September 30, 2020, our cash capital expenditures were $692.2 million. Our capital expenditures are primarily discretionary, excluding
leases under contract, to expand our existing data center properties, acquire or construct new facilities. We intend to continue to develop and expand
properties, where we believe there is sufficient demand or have contracted to lease, and are prepared to commit additional resources to support this growth.
We expect our total estimated capital expenditures for 2020 to be between $900.0 million and $1.0 billion. We expect to meet our long-term liquidity
requirements, including potential acquisitions, from cash and cash equivalents, cash flows from our operations, issuances of debt and equity securities, and
borrowings under our Revolving Credit Facility.
While we regularly monitor commodity and labor pricing trends related to our data center development capital expenditures, a large proportion of our
current development project costs are under firm price commitments. Accordingly, while we have experienced price increases in certain selective materials
due to recent international trade negotiations and actions, we currently do not anticipate any material adverse effect on our overall development costs.
As of September 30, 2020, all of our outstanding debt matures from March 2023 to November 2030, with a weighted average of 6.3 years to maturity. We
expect to refinance these debts at or before their maturities, or retire the debt from the sources described in this section. Our interest rate mix was 77% fixed
and 23% floating.
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In addition to the sources of capital described herein, we have access to other potential sources of capital including mortgage financing, property
dispositions and proceeds from contributions and partial sale of properties into joint ventures.
Cash Flows
Comparison of Nine Months Ended September 30, 2020 and September 30, 2019
Cash provided by operating activities for the nine months ended September 30, 2020 was $341.9 million compared to $277.0 million for the nine months
ended September 30, 2019. The increase of $64.9 million was due to the following:
• Increases in net cash provided by operating activities of $117.5 million was primarily due to the following:
◦ $26.0 million increase due to a $37.7 million increase in revenue offset in part by a $11.7 million increase in property operating expenses;
◦ $72.7 million decrease in interest payments due to overall lower rates;
◦ $18.8 million net increase due to changes in operating assets and liabilities; partially offset by
• Decreases in net cash provided by operating activities of $52.6 million primarily due to the following:
◦ $39.9 million decrease in other cash outflows over the corresponding prior year period; and
◦ $12.7 million increase in severance and bonus payments.
Cash used in investing activities for the nine months ended September 30, 2020 was $666.6 million compared to $526.9 million for the nine months ended
September 30, 2019. The increase in cash used in investing activities for the nine months ended September 30, 2020 of $139.7 million compared to the nine
months ended September 30, 2019 is primarily due to lower proceeds from the sale of our GDS ADSs, partially offset by reduced investments in real estate
in 2020 compared to 2019.
Investments in real estate
For the nine months ended September 30, 2020, our capital expenditures of $692.2 million primarily related to the continued development in key markets,
primarily in Dublin, Iowa, Frankfurt, London, the New York Metro area, Northern Virginia, Phoenix, San Antonio, Santa Clara and Dallas. In addition,
included in capital expenditures are land purchases of $58.7 million in Frankfurt and London for future development.
For the nine months ended September 30, 2019, our capital expenditures of $727.3 million primarily related to the acquisition of land for future
development and continued development in key markets, primarily in Amsterdam, Austin, Dallas, Frankfurt, London, Northern Virginia, Phoenix and
Raleigh-Durham. In addition, included in capital expenditures are land purchases of $51.8 million in Santa Clara, San Antonio and Dublin for future
development.
Equity Investments
During the nine months ended September 30, 2020, the Company made capital contributions of approximately $6.5 million to our four unconsolidated
ventures in Brazil, Chile, Colombia and Mexico, with ODATA, a Brazilian headquartered company. These investment outflows were partially offset by
proceeds of $31.8 million from the sale of approximately 405,000 ADSs from our GDS investment.
During the nine months ended September 30, 2019, we also made a capital contribution of approximately $0.3 million to our ODATA investment. This
investment outflow was partially offset by proceeds of $199.8 million from the sale of 5.7 million ADSs from our GDS investment and proceeds from the
sale of real estate assets of $0.9 million.
Cash provided by financing activities for the nine months ended September 30, 2020 was $410.7 million compared to $239.8 million for the nine months
ended September 30, 2019. The increase of $170.9 million was due to the following:
• $956.4 million increase in proceeds from the issuance of the 2027 Notes and 2030 Notes, see Note 9, Debt for additional information on the 2027
Notes and 2030 Notes;
• $72.6 million increase in proceeds from the issuance of common stock. The Company issued 5.6 million shares in the current period and 4.9
million shares issued in the prior year period;
• $61.2 million increase in proceeds from borrowings on our revolving credit facility; partially offset by,
• $783.5 million increase in payments on our revolving credit facility;
• $100.0 million increase in repayments of the unsecured term loan primarily due to the repayment of $1,200.0 million of the term loans under the
prior credit facility, partially offset by $1,100.0 million in proceeds from the Amended Credit Agreement;
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•
•

$21.2 million increase in dividend payments due to the increase in the dividend and the number of common shares outstanding; and
$15.1 million increase in payments for deferred financing costs related to the refinancing of the Revolving Credit Facility and issuance of the 2027
Notes and 2030 Notes.

Issuer and guarantor subsidiary summarized financial information
The 2024 Notes, the 2027 Notes, the 2029 Notes and the 2030 Notes issued by CyrusOne LP (the "LP Co-Issuer") and CyrusOne Finance Corp. (the
"Finance Co-Issuer" and, together with the LP Co-Issuer, the "Co-Issuers") are fully and unconditionally and jointly and severally guaranteed on a senior
unsecured basis by CyrusOne Inc. (the "Parent Guarantor").
The indentures governing the 2024 Notes, 2027 Notes, 2029 Notes and 2030 Notes contain affirmative and negative covenants customarily found in
indebtedness of this type, including covenants that restrict, subject to certain exceptions, the Company's ability to incur secured or unsecured indebtedness.
The Company and its subsidiaries are also required to maintain total unencumbered assets of at least 150% of their unsecured debt on a consolidated basis,
subject to certain qualifications set forth in the indentures. The covenants contained in the indentures do not restrict the Company’s ability to pay dividends
or distributions to stockholders.
Only the Parent Guarantor guarantees the 2024 Notes, 2027 Notes, 2029 Notes and 2030 Notes. The 2024 Notes, 2027 Notes, 2029 Notes and 2030 Notes
are structurally junior in right of payment to the indebtedness and other liabilities of the Co-Issuers’ subsidiaries (the “Non-Guarantors”), and the guarantee
is structurally junior in right of payment to the liabilities of any of the Parent Guarantor's subsidiaries (other than the Co-Issuers). These Non-Guarantors
are separate and distinct legal entities and have no obligation, contingent or otherwise, to pay any amounts due pursuant to the 2024 Notes, 2027 Notes,
2029 Notes and 2030 Notes, or to make any funds available therefor, whether by dividends, loans, distributions or other payments. Any right that the CoIssuers or Parent Guarantor have to receive any assets of any of the Non-Guarantors upon the bankruptcy, liquidation or reorganization of those NonGuarantors, and the consequent rights of holders of the 2024 Notes, 2027 Notes, 2029 Notes and 2030 Notes to realize proceeds from the sale of any of
such Non-Guarantors’ assets, will be structurally subordinated to the claims of such Non-Guarantors’ creditors, including trade creditors, mortgage holders
and holders of preferred equity interests of those Non-Guarantors. Accordingly, in the event of a bankruptcy, liquidation or reorganization or any of the
Non-Guarantors, the Non-Guarantors will pay the holders of their debts, holders of preferred equity interests and their trade creditors before distributing
any of their assets to us. The Non-Guarantors conduct substantially all of our operations and hold substantially all of our assets.
The guarantee obligations of the Parent Guarantor under the 2024 Notes, 2027 Notes, 2029 Notes and 2030 Notes will terminate under the customary
circumstances of legal defeasance or covenant defeasance, each as described in the applicable indenture, or if the Co-Issuers’ obligations under the
applicable indenture are discharged.
The guarantee obligations of the Parent Guarantor under the 2024 Notes, 2027 Notes, 2029 Notes and 2030 Notes are subject to certain limitations
necessary to prevent the guarantee from constituting a fraudulent conveyance under applicable laws. Under these laws, the guarantee could be voided, or
claims in respect of the guarantee could be subordinated to certain obligations of the Parent Guarantor if, among other things, the Parent Guarantor, at the
time it entered into the guarantee, received less than reasonably equivalent value or fair consideration for entering into the guarantee and was one of the
following:
•
•
•

insolvent or rendered insolvent by reason of entering into a guarantee;
engaged in a business or transaction for which the guarantor’s remaining assets constituted unreasonably small capital; or
intended to incur, or believed that it would incur, debts or contingent liabilities beyond its ability to pay them as they became due.

The Parent Guarantor is a REIT whose only material asset is its ownership of operating partnership units of the LP Co-Issuer. The LP Co-Issuer and its
subsidiaries hold substantially all the assets of the Company. The LP Co-Issuer conducts the operations of the business, along with its subsidiaries. The
Finance Co-Issuer does not have any operations or revenues.
Pursuant to amended Rule 3-10 of Regulation S-X, the following aggregate summarized financial information is provided for CyrusOne Inc., CyrusOne LP
and CyrusOne Finance Corp. This aggregate summarized financial information has been prepared from the books and records maintained by CyrusOne,
CyrusOne LP and CyrusOne Finance Corp. The aggregate summarized financial information does not include the investments in non-guarantor subsidiaries
nor the earnings from non-guarantor
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subsidiaries and therefore is not necessarily indicative of the results of operations or financial position had CyrusOne LP and CyrusOne Finance Corp.
operated as independent entities. Intercompany transactions have been eliminated.
The Issuers and Guarantors had Intercompany receivables from non-guarantors of $1.8 billion for both of the periods ended September 30, 2020 and
December 31, 2019. The Issuers and Guarantors had Debt of $3.2 billion and $2.9 billion for the periods ended September 30, 2020 and December 31,
2019, respectively. During the nine months ended September 30, 2020, the Issuers and Guarantors had Interest expense, net of $59.2 million, Foreign
currency and derivative losses, net of $31.7 million, and Loss on early extinguishment of debt of $6.5 million. More detailed financial information for the
Issuers and Guarantors was not material.
Distribution Policy
In order to comply with the REIT requirements of the Code, we are required to make quarterly distributions to our shareholders of at least 90% of our
taxable income. Distributions made by us are determined by our board of directors in its sole discretion. If we have underestimated our cash available for
distribution, we may need to increase our borrowings in order to fund our intended distributions. Notwithstanding the foregoing, our Amended Credit
Agreement and indentures restrict CyrusOne LP from making distributions to holders of our operating partnership units, or redeeming or otherwise
repurchasing shares of our operating partnership units, after the occurrence and during the continuance of an event of default, except in limited
circumstances including as necessary to enable CyrusOne Inc. to maintain its qualification as a REIT and to minimize the payment of income taxes.
Off-Balance Sheet Arrangements
During the normal course of business, we make certain indemnities, commitments and guarantees under which we may be required to make payments in
relation to certain transactions. These include (i) intellectual property indemnities to customers in connection with the use, sale and/or license of products
and services, (ii) indemnities to vendors and service providers pertaining to claims based on our negligence or willful misconduct and (iii) indemnities
involving the representations and warranties in certain contracts. In addition, we have made contractual commitments to several employees providing for
payments upon the occurrence of certain prescribed events. The majority of these indemnities, commitments and guarantees do not provide for any
limitation on the maximum potential for future payments that we could be obligated to make.
Also as a part of our normal course of business we procure certain data center equipment (generally generators and power distribution units) and electricity
power under purchase commitments, where we would be required to purchase certain minimum volumes. In general, we expect to manage these contracts
such that the committed volume levels are below our current requirements and at prices that are below current spot market prices. However, if our
requirements were to decrease or the spot market prices were to decrease, we could be obligated to complete the remaining minimum purchase
commitments, holding the excess equipment for future development or disposing at then current prices. As of September 30, 2020, our aggregate
commitments under these contracts is approximately $60.2 million.
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ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
Interest Rate Risk
We have exposure to interest rate risk, arising from variable-rate borrowings under our Amended Credit Agreement and our fixed-rate long-term debt.
Our interest rate risk management objectives are to limit the impact of interest rate changes on earnings and cash flows and to lower overall borrowing
costs. To achieve the financing objectives, we borrow primarily at fixed rates or variable rates with what we believe are the lowest margins available. With
regard to variable rate financing, we manage interest rate cash flow risk by continually identifying and monitoring changes in interest rate exposures that
may adversely impact expected future cash flows. We have not entered into, and do not plan to enter into, financial instruments for trading or speculative
purposes.
As of September 30, 2020, we had approximately $2.2 billion of contractually outstanding consolidated debt at a weighted average fixed interest rate of
approximately 2.52% and $1.1 billion of amounts outstanding under credit facilities with a weighted average variable interest rate of monthly LIBOR
plus 1.12%. As of September 30, 2019, we had approximately $1.2 billion of contractually outstanding consolidated debt at a weighted average fixed
interest rate of approximately 5.16% and $1.6 billion of amounts outstanding under credit facilities with a weighted average variable interest rate of
monthly LIBOR plus 1.35%. Monthly LIBOR as of September 30, 2020 and 2019 was 0.15% and 2.05%, respectively.
Interest rate fluctuations will generally not affect our future earnings or cash flows on our fixed rate debt unless such instruments are traded or are
otherwise terminated prior to maturity. However, interest rate changes will affect the fair value of our fixed rate instruments.
Conversely, movements in interest rates on variable rate debt would change our future earnings and cash flows, but not significantly affect the fair value of
those instruments. We are exposed to interest rate changes primarily as a result of our variable rate debt we incur on our Amended Credit Agreement and
our consolidated cash investments. As of September 30, 2020 and 2019, our floating rate debt outstanding was $1.1 billion and $1.6 billion, respectively.
We quantify our exposure to interest rate risk based on how changes in interest rates affect our net income. We consider changes in the 30-day LIBOR rate
to be most indicative of our interest rate exposure as it is a function of the base rate for our credit facilities. We consider increases of 0.5% to 2.0% in the
30-day LIBOR rate to be reflective of reasonable changes we may experience in the current interest rate environment. The table below reflects the annual
consolidated effect of an increase in the 30-day LIBOR to our net income related to our significant variable interest rate exposures as of September 30,
2020 and 2019 (amounts in millions, where positive amounts reflect an increase in net income and bracketed amounts reflect a decrease in net income):
Variable rate credit facilities expense:

As of September 30, 2020
As of September 30, 2019

$
$

2.0%
(21.0)
(31.8)

$
$

1.5%
(15.8)
(23.9)

$
$

1.0%
(10.5)
(15.9)

$
$

0.5%
(5.3)
(8.0)

Floating rate interest income was $0.2 million for the nine months ended September 30, 2020, and $1.1 million for the nine months ended September 30,
2019.
There is no assurance that we would realize such income or expense as such changes in interest rates could alter our asset or liability positions or strategies
in response to such changes. Also, where variable rate debt is used to finance development projects, the cost of the development is also impacted. If these
costs exceed budgeted interest reserves, we may be required to fund the excess out of other capital sources. The table above reflects interest expense prior
to any adjustments for capitalized interest related to developments.
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Interest Rate Swaps
On September 3, 2019, the Company entered into a floating-fixed interest rate swap agreement to convert $300.0 million of variable interest rate debt of the
2023 Term Loan Facility to 1.19% fixed rate debt. On September 21, 2020, the Company paid down $300.0 million of term loans under the 2023 Term
Loan Facility. The $300.0 million floating-fixed interest rate swap remains in place and continues to provide an effective hedge of the risk of changes in
cash flows attributable to USD-LIBOR term loans through March 2023. For the three and nine months ended September 30, 2020, the Company
recognized a gain of $0.9 million and a loss of $11.4 million, respectively, related to the changes in fair value of the interest rate swap which were
recognized in OCI. As of September 30, 2020, interest rate swaps were a liability of $7.9 million reported in Other liabilities. As of December 31, 2019,
interest rate swaps were an asset of $3.5 million reported in Other assets.
Foreign Currency Risk
As a result of our expansion outside of the United States, we have foreign operations in Germany, The Netherlands, United Kingdom, Singapore and The
Republic of Ireland that expose us to risk from the effects of exchange rate movements of respective foreign currencies, which may affect future costs and
cash flows. Foreign currency risk is the possibility that our results of operations or financial position could be affected by changes in exchange rates. Our
exposure to foreign currency primarily relates to our foreign currency denominated in British pound sterling and Euro, included within Total investment in
real estate, net, which was $1.3 billion and $1.0 billion as of September 30, 2020 and December 31, 2019, respectively. For the nine months ended
September 30, 2020 and 2019, our Foreign currency translation adjustment included within Stockholders’ equity was an increase of $26.9 million and a
decrease of $23.3 million, respectively.
As a result of our expansion into foreign countries, primarily in Europe, our exposure to foreign currency is expected to increase, primarily related to
British pound sterling and Euro. We could mitigate future investment and operational foreign currency exposure by borrowing under our Amended Credit
Agreement in the particular foreign currency, subject to availability and applicable borrowing conditions. However, we would expect to incur foreign
currency transaction gains and losses, which would impact our consolidated net income, and translation of financial statements from the foreign functional
currency to U.S. dollars, which would be included in Other comprehensive income or loss and Stockholders’ equity. As of September 30, 2020, we have
outstanding borrowings under our Revolving Credit Facility of $109.4 million which is denominated in British pound sterling and $140.7 million which is
denominated in Euros. As of September 30, 2020, we had $585.5 million outstanding under our Euro Bonds which is denominated in Euros. See Note 9,
Debt, for further information.
In 2020, the Company entered into cross-currency swaps whereby the Company pays floating interest rate and receives floating interest rate to hedge the
variability of future cash flows attributable to changes in the 1-month USD LIBOR versus EUR LIBOR rates (a pay-floating, receive-floating interest rate
swap).
As of September 30, 2020, the Company has two cross-currency EUR/USD contracts to sell $500.0 million and purchase €450.7 million maturing in March
2023 representing a fair value liability of $29.9 million reported in Other Liabilities. As of December 31, 2019, our cross-currency swaps were a liability of
$11.4 million reported in Other Liabilities.
For the three and nine months ended September 30, 2020, the cross-currency swaps were designated as net investment hedges and losses of $21.8 million
and $20.1 million were recognized during this period due to the change in fair value and were recognized in OCI. The Company recognized gains on
undesignated cross-currency contracts of $4.5 million for the nine months ended September 30, 2020, which are recognized in Foreign currency and
derivative (losses) gains, net in the Condensed Consolidated Statements of Operations. The Company recognized gains on undesignated cross-currency
contracts of $5.8 million and a translation loss on undesignated Euro borrowings of $0.3 million for the three and nine months ended September 30, 2019.
Commodity Price Risk
Certain of our operating costs are subject to price fluctuations caused by the volatility of the underlying commodity prices, including electricity used in our
data center operations, and building materials, such as steel and copper, used in the construction of our data centers. In addition, the lead time to purchase
certain equipment for our data centers is substantial which could result in increased costs for these construction projects. In addition, we have entered into
several contracts to purchase electricity. As of September 30, 2020 and 2019, these contracts represent less than our forecasted usage.
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Refer to Item 7A. "Quantitative and Qualitative Disclosures About Market Risk" of the Company's Annual Report on Form 10-K for the year ended
December 31, 2019 for a description of the Company's market risks. There were no material changes for the period ended September 30, 2020.
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ITEM 4. CONTROLS AND PROCEDURES
Evaluation of the Effectiveness of Disclosure Controls and Procedures
Under the supervision and with the participation of our management, including our Chief Executive Officer and our Chief Financial Officer (our principal
executive officer and principal financial officer, respectively), we have evaluated the effectiveness of our disclosure controls and procedures (as defined in
Rules 13a-15(e) and 15d-15(e) under the Securities Exchange Act of 1934, as amended (the "Exchange Act")) as of September 30, 2020. Based upon that
evaluation, the Chief Executive Officer and the Chief Financial Officer have concluded that, as of September 30, 2020, the Company's disclosure controls
and procedures were effective in ensuring information required to be disclosed by the Company in reports that it files or submits under the Exchange Act is
recorded, processed, summarized and reported within the time periods specified in the rules and forms of the SEC and is accumulated and communicated to
the Company's management, including the Chief Executive Officer and Chief Financial Officer, as appropriate to allow timely decisions regarding required
disclosure.
Changes in Internal Control over Financial Reporting
There has been no change in our internal control over financial reporting identified in connection with the evaluation required by paragraph (d) of Rule
13a-15 of the Exchange Act that occurred during the three months ended September 30, 2020 that has materially affected, or is reasonably likely to
materially affect, our internal control over financial reporting.
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PART II—OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS
In the ordinary course of our business, from time to time, we are subject to claims and administrative proceedings. We do not believe any currently
outstanding matters would have, individually or in the aggregate, a material adverse effect on our business, financial condition and results of operations or
liquidity and cash flows.
ITEM 1A. RISK FACTORS
There have been no material changes to the risk factors included in the section entitled "Risk Factors" in our Annual Report on Form 10-K for the year
ended December 31, 2019, filed with the SEC on February 20, 2020, which is accessible on the SEC’s website at www.sec.gov, except as noted below.
The recent novel coronavirus (COVID-19) pandemic and measures to prevent its spread could materially adversely impact our business, financial
condition, results of operations and liquidity.
The novel strain of the coronavirus identified in China in late 2019 has globally spread throughout Asia, Europe, the Middle East and Americas and has
resulted in authorities implementing numerous measures to attempt to contain the virus, including travel bans, shelter in place regulations and other
restrictions and shutdowns. There has been and continues to be considerable uncertainty about the effects of these measures and how long they will remain
in effect, which could adversely impact our employees, customers, vendors and suppliers resulting in a material adverse effect on our business, financial
condition, results of operations and liquidity.
As a result of the COVID-19 pandemic, while our data centers have remained operational, we have modified our business practices by temporarily closing
our corporate headquarters and regional locations, transitioned non-essential employees to working remotely from their homes, implemented restrictions on
the physical participation in meetings and significantly limited business travel, all of which have begun to disrupt how we operate our business and may
remain in place for an indeterminate amount of time. We cannot assure you, however, that our workforce will be able to work effectively as a result of such
practices, or that our technological systems or infrastructure will continue to be equipped to facilitate effective remote working arrangements for our
employees. To date, our technology systems and infrastructure have effectively supported our remote working activities.
The effect of the pandemic and measures implemented by authorities could disrupt our supply chain, including the provision of services to us by our
vendors and could result in restrictions on construction activities. Such disruptions could impact the operations of our data centers, our ability to meet
delivery timelines, including contracted delivery schedules with our customers, and could lead to the closing of facilities, delays in the commencement of
leases, penalties for delay, potential lease terminations and legal proceedings being brought against us. To date our costs of operation have not significantly
increased, however, we may incur additional operating costs as a result of the pandemic, the timing of which is uncertain and unpredictable, which could
materially increase our costs of operations.
The conditions caused by the COVID-19 pandemic, including recent increases in cases in certain markets in the U.S. in which we do business, also affect
our customers and has both lengthened payment terms and increased rent abatements, which has not had a significant impact to date but may increasingly
impact the timing and amount of rent we collect in the future. In addition, these conditions may negatively impact the demand for colocation and our
services, delay the decision making of our customers, result in defaults or otherwise impair our customers' ability to timely pay us, as well as potentially
impairing our ability to attract new customers, all of which could adversely affect our future sales, operating results, cash flows and overall financial
performance. More generally, in response to the pandemic, government economic support to businesses and individuals impacted by the pandemic may not
continue or be effective at alleviating the abrupt economic deterioration experienced to date and both the short-term and long-term impact of these actions
on economic growth is uncertain.
The effects of the pandemic have begun (and may continue) to adversely affect the economies of countries where we do business, including the United
States and countries in Europe, and have also caused (and may continue to cause) severe disruption and volatility in the global capital markets, foreign
exchange and interest rates. The resulting economic downturn could adversely affect our and our customers’ and suppliers’ businesses, financial conditions,
results of operations and growth prospects, and may adversely impact our ability to issue equity, borrow or refinance debt and otherwise access the capital
markets to fund our business. If we cannot obtain capital when needed on acceptable terms or at all, we may not be able to develop or acquire properties
when strategic opportunities arise or refinance our debt at or before maturity, and we may need to increase our liquidity by disposing of properties possibly
on disadvantageous terms or renewing leases on less favorable terms
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than we otherwise would, which could adversely affect our business, financial condition and results of operations. Moreover, our continued access to
external sources of liquidity also depends on our maintaining strong credit ratings. If rating agencies lower our credit ratings, it could adversely affect our
ability to access the debt markets, our cost of funds and other terms for new debt.
The duration and extent of the impact from the COVID-19 pandemic depends on future developments that cannot be accurately predicted at this time, such
as the severity and transmission rate of the virus, the extent and effectiveness of containment actions and the impact of these and other factors on our
employees, customers, suppliers and vendors. If we are not able to respond to and manage the impact of such events effectively, our business will be
harmed. Moreover, to the extent any of these risks and uncertainties adversely impact us in the ways described above or otherwise, they may also have the
effect of heightening many of the other risks set forth in Part I, Item 1A of our Annual Report on Form 10-K for the year ended December 31, 2019.
The ongoing trade conflict and political tensions between the United States and the PRC may have an adverse effect on the fair value of our GDS
investment as well as our financial condition and results of operations.
As discussed in our Annual Report on Form 10-K for the year ended December 31, 2019, our activities include our strategic partnership with GDS, a
developer and operator of high-performance, large-scale data centers in the PRC. We also have an investment in GDS through our ownership of ADSs of
GDS. This equity investment is accounted for using the fair value method and is therefore based on the fair value of our marketable equity investment in
GDS with gains and losses recorded in our Consolidated Statements of Operations. The United States has recently advocated for and taken steps toward
restricting trade in certain goods, particularly from the PRC. The PRC and certain other countries have retaliated and may further retaliate in response to
new trade policies, treaties and tariffs implemented by the United States. Any further actions to increase existing tariffs or impose additional tariffs could
result in an escalation of the trade conflict and may have a material negative impact on the economies of not just the United States and the PRC, but the
global economy as a whole. In addition, if the PRC government were to increase tariffs on any of the items imported by GDS’s suppliers and contract
manufacturers from the United States, GDS may not be able to find substitutes with the same quality and price in the PRC or from other countries. As a
result, GDS’s costs could increase and its business, financial condition and results of operations may be adversely affected. There have also been recent
media reports about deliberations within the U.S. government regarding potentially limiting or restricting PRC-based companies from accessing U.S.
capital markets. If any legislation were to be enacted or any regulations were to be adopted along these lines, it could jeopardize GDS’s ability to keep its
ADSs listed in the U.S., which could affect the trading price of the ADSs as well as the liquidity of our investment in GDS. To the extent that GDS’s stock
price is negatively impacted by the changes in trade or investment policies, the prohibitions described below, treaties and tariffs, the fair value of our
investment in GDS would be materially adversely affected.
Recently, the U.S. announced prohibitions on certain “transactions”, including without limitation “any acquisition, importation, transfer, installation,
dealing in, or use of any information and communications technology or service”, by any person, or with respect to any property, subject to the jurisdiction
of the United States with a certain mobile application that involves, among other things, (a) any provision of services to distribute or maintain such mobile
application within the United States and (b) any provision of internet hosting services, content delivery network services or directly contracted or arranged
internet transit or peering services, in each case that enable the functioning or optimization of such mobile application within the United States. The
President has also issued an executive order with respect to another mobile application, although similar rules proposed by the U.S. Department of
Commerce that identified the transactions prohibited by such order were subsequently withdrawn. While we are currently unable to predict whether the
U.S. or other governments will impose any further restrictions, extend these restrictions to other industries, or the eventual impact of any such restrictions,
the aforementioned prohibitions create uncertainty around our customers that are controlled by PRC entities, our customers’ ability to do business with
PRC entities and our ability to do business with our PRC customers through our strategic partnership with GDS as well as GDS itself. If these measures,
tariffs and prohibitions affect any of our or GDS’s customers and their business results and prospects, their demand for, or ability to pay for, our or GDS’s
data center services may decrease, which may materially and adversely affect our or GDS’s financial condition and results of operations.
ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS
During the nine months ended September 30, 2020, the Company had no unregistered sales of equity securities or purchases of its common stock.
ITEM 3. DEFAULTS UPON SENIOR SECURITIES
None.
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CyrusOne Inc.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS - (unaudited)
(in millions of dollars, except per share)

ITEM 4. MINE SAFETY DISCLOSURES
Not applicable.
ITEM 5. OTHER INFORMATION
None.
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ITEM 6. EXHIBITS
Exhibit No.

Exhibit Description

3.1

Articles of Amendment and Restatement of CyrusOne Inc. (Incorporated by reference to Exhibit 3.1 of Form 8-K, filed by
CyrusOne Inc. on January 25, 2013 (Registration No. 001-35789)).

3.2

Amended and Restated Bylaws of CyrusOne Inc. (Incorporated by reference to Exhibit 3.1 of Form 8-K, filed by CyrusOne Inc. on
March 17, 2017 (Registration No. 001-35789)).

4.1

Fourth Supplemental Indenture, dated as of September 21, 2020, by and among CyrusOne LP and CyrusOne Finance Corp., as
issuers, CyrusOne Inc., as guarantor and Wells Fargo Bank, N.A., as trustee, relating to the 2.150% Senior Notes due 2030
(Incorporated by reference to Exhibit 4.2 of Form 8-K, filed by CyrusOne Inc. on September 21, 2020 (Registration No. 00135789)).

10.1†

Transition and Separation Agreement, dated as of July 2, 2020 by and between Venkatesh S. Durvasula and CyrusOne LLC
(Incorporated by reference to Exhibit 10.2 of Form 8-K, filed by CyrusOne Inc. on July 2, 2020 (Registration No. 001-35789)).

10.2†

Transition and Retirement Agreement, dated as of July 30, 2020 by and between Diane M. Morefield and CyrusOne LLC
(Incorporated by reference to Exhibit 10.1 of Form 8-K, filed by CyrusOne Inc. on July 31, 2020 (Registration No. 001-35789)).

10.3†

Offer Letter to John Hatem, dated as of August 29, 2020 (Incorporated by reference to Exhibit 10.1 of Form 8-K, filed by
CyrusOne Inc. on September 2, 2020 (Registration No. 001-35789)).

10.4†

Severance Agreement, dated September 1, 2020 by and between John Hatem and CyrusOne Management Services LLC
(Incorporated by reference to Exhibit 10.2 of Form 8-K, filed by CyrusOne Inc. on September 2, 2020 (Registration No. 00135789)).

10.5†+

Separation Agreement and Release of All Claims, dated as September 14, 2020, by and between Kevin Timmons and CyrusOne
LLC.

10.6†

Offer Letter to Katherine Motlagh, dated as of October 4, 2020 (Incorporated by reference to Exhibit 10.1 of Form 8-K, filed by
CyrusOne Inc. on October 9, 2020 (Registration No. 001-35789)).

10.7†

Severance Agreement, dated as of October 8, 2020 by and between Katherine Motlagh and CyrusOne Management Services LLC
(Incorporated by reference to Exhibit 10.2 of Form 8-K, filed by CyrusOne Inc. on October 9, 2020 (Registration No. 001-35789)).

22+

List of Guarantors and Subsidiary Issuers of Guaranteed Securities.

31.1+

Certification pursuant to 18 U.S.C. § 1350, as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

31.2+

Certification pursuant to 18 U.S.C. § 1350, as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

32.1+

Certification pursuant to 18 U.S.C. § 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

32.2+

Certification pursuant to 18 U.S.C. § 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.

(101.INS)*

Inline XBRL Instance Document - the instance document does not appear in the Interactive Data File because its XBRL tags are
embedded within the Inline XBRL document.

(101.SCH)*

Inline XBRL Taxonomy Extension Schema Document.

(101.CAL)*

Inline XBRL Taxonomy Extension Calculation Linkbase Document.

(101.DEF)*

Inline XBRL Taxonomy Extension Definition Linkbase Document.

(101.LAB)*

Inline XBRL Taxonomy Extension Label Linkbase Document.

(101.PRE)*

Inline XBRL Taxonomy Extension Presentation Linkbase Document.

(104)*
+

Cover Page Interactive Data File - the cover page interactive data file does not appear in the Interactive Data File because its
XBRL tags are embedded within the Inline XBRL document (included in Exhibit 101).
Filed herewith.
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*
†

Submitted electronically with this report.
This exhibit is a management contract or compensation plan or arrangement.
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized, on the 29th day of October, 2020.

CyrusOne Inc.
By:

/s/ Bruce W. Duncan
Bruce W. Duncan
President and Chief Executive Officer

By:

/s/ Diane M. Morefield
Diane M. Morefield
Executive Vice President and Chief Financial Officer

By:

/s/ Mark E. Skomal
Mark E. Skomal
Senior Vice President and Chief Accounting Officer
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Exhibit 10.5
CONFIDENTIAL SEPARATION AGREEMENT AND RELEASE OF ALL CLAIMS
This Confidential Separation Agreement and Release of All Claims (hereafter, “Agreement”) is entered into by and
between CYRUSONE LLC, a Delaware limited liability company (hereafter, “Employer”), and Kevin Timmons (hereafter,
“Employee”) based on the following facts:
WHEREAS, Employee was employed by Employer and affiliates as Executive Vice President, Chief Technology Officer
of CyrusOne Inc. pursuant to an Employment Agreement by and between Employer and Employee dated as of January 24, 2013
(the “Employment Agreement”);
WHEREAS, Employer has decided to terminate Employee’s employment;
WHEREAS, Employee has decided to resign his position on the Board of Directors of any affiliate of Employer,
including without limitation OData and any affiliates thereof, on which such Employee serves, as applicable (each, a “Board”);
and
WHEREAS, the parties wish to enter into an agreement providing for the termination of Employee’s employment on a
mutually agreeable basis and resolving any potential disputes between Employee and Employer.
NOW THEREFORE, in consideration of the foregoing and the mutual promises set forth below, the parties agree as
follows:
1.

Termination of Employment. Employer has terminated Employee’s employment effective as of September 1, 2020 (the
“Termination Date”), and Employee hereby resigns his position on any Board effective as of the Termination Date. If
there is an obligation for any undertaking to effectuate a resignation from any Board, including without limitation the
Board or Boards of OData and its affiliates, Employee will cooperate to ensure his resignation from any such Board is
effective as soon as practicable after the Termination Date. Employer will pay Employee for all hours worked through the
Termination Date and for all accrued but unused paid time off as of the Termination Date in accordance with Employer’s
regular payroll procedures and schedule; Employee acknowledges that these amounts are all of the amounts owed to him
by Employer through the Termination Date. As of the Termination Date, Employee’s status as an employee of Employer
shall cease in its entirety. Also as of the Termination Date, or as soon as practicable after the Termination Date,
Employee’s status as a member of any Board shall cease in its entirety. To the extent there is any requirement that
Employer give written or advance notice to Employee of the termination of Employee’s employment, Employee waives
such notice requirement. As of the Termination Date, Employee is not to hold himself out as an employee, Board member,
agent, or authorized representative of Employer, negotiate or enter into any agreements on behalf of Employer, or
otherwise attempt to bind Employer.

2.

Benefits Termination. Employee’s coverage under the benefit plans of Employer and its affiliates (collectively, the
“CyrusOne Group”) and his participation in and eligibility

for any compensation, bonus, or equity plans or practices of CyrusOne Group will cease on the Termination Date.
Employee may elect such insurance continuation or conversion as may be available under the applicable benefit plan
terms and applicable law for the period after the Termination Date so long as he makes a valid election for such
continuation and makes the payments necessary for continuation or conversion. Employee specifically acknowledges and
agrees that he is not entitled to any salary, severance, wages, commissions, options or other equity (or accelerated vesting
thereof), benefits, insurance, or other compensation from the CyrusOne Group, except as specifically set forth herein.
3.

Separation Pay and Benefits.
a.

In exchange for Employee entering into and not revoking this Agreement and his continued compliance with the
terms and conditions of this Agreement and his other obligations to Employer (including, without limitation, the
obligations imposed by Sections 7, 8, 9, 10, 11, 12, and 21 of the Employment Agreement), Employer will pay or
provide to Employee the following:
i.

Lump Sum. On the date that is sixty (60) days after the Termination Date, Employer shall pay Employee
severance of one million five hundred eighty-three thousand, three hundred and thirty-three dollars
($1,583,333), which is approximately two (2) times the sum of (a) Employee’s annual base salary as of the
Termination Date and (b) Employee’s annual bonus target in effect as of the Termination Date prorated to
the Termination Date, in a single lump sum cash payment, provided the provisions of Section 4 of the
Agreement are then effective and irrevocable.

ii.

2020 Bonus. Employee will receive a one-time payment of three-hundred sixteen thousand, six hundred
and sixty-seven dollars ($316,667), which is equal to Employee’s annual target bonus amount prorated in
respect of the days in fiscal year 2020 elapsed through the Termination Date. Such amount shall be
combined with the separation pay described in Section 3.A.i and paid by Employer in a single lump sum
sixty (60) days following the Termination Date, provided the provisions of Section 4 are then effective and
irrevocable.

iii.

Time-Based Vesting Long Term Incentive Awards. The portion of Employee’s time-vesting stock options
and restricted stock units (“RSUs”) equity incentive awards issued by the CyrusOne Group to Employee,
as set forth in Exhibit A hereto, shall become vested in full on the Termination Date. Such RSUs that
become vested pursuant to this provision shall be settled at the time and in the manner prescribed by the
applicable equity plan(s) and award agreement(s), but in no event later than sixty (60) days following the
Termination Date, provided the provisions of Section 4 of the Agreement are then effective and
irrevocable.

iv.

Performance-Based Vesting Long Term Incentive Awards. A portion of Employee’s outstanding
performance-based stock units (“PSUs”), as set forth in Exhibit A hereto, shall remain outstanding and
eligible to vest based on the achievement of the applicable performance criteria (or will otherwise vest,
pursuant to the applicable award agreement) based on a prorated target amount as of the Termination Date,
described in Exhibit A. Any such award or applicable portion thereof that becomes vested pursuant to this
provision shall be settled within sixty (60) days following the determination of the level of achievement of
the applicable performance criteria.

v.

Health and Life Insurance. An additional amount of twenty-six thousand fourteen dollars ($26,014) in
satisfaction of Employer’s obligation to subsidize the costs of Employee’s continued group health and life
insurance coverage during the Severance Period, such amount to be aggregated with the separation pay
described in Section 3.A.i and paid by Employer in a single lump sum sixty (60) days following the
Termination Date, provided the provisions of Section 4 of the Agreement are then effective and
irrevocable.

vi.

Interest. An additional amount of nine thousand one hundred and ten dollars ($9,110), which is the amount
of interest that would have been earned by the separation pay described in Section 3.A.i for the period from
the Termination Date to the date which is sixty (60) days after the Termination Date had such amount
earned interest for such period at an annual rate of interest of 3.5%. Such amount shall be combined with
the separation pay described in Section 3.A.i and paid by Employer in a single lump sum sixty (60) days
following the Termination Date, provided the provisions of Section 4 are then effective and irrevocable.

b.

Forfeitable Benefits. Employee acknowledges and agrees that (a) he is not a participant in any (1) nonqualified
(i.e., not qualified under Section 401(a) of the Internal Revenue Code of 1986, as amended (“Code”)) pension,
profit sharing, savings or deferred compensation plan of any member of the CyrusOne Group or (2) nonqualified
or qualified defined benefit pension plan of any member of the CyrusOne Group and (b) he does not have any
forfeitable benefits under any qualified (i.e., qualified under Code Section 401(a)) pension, profit sharing, 401(k)
or deferred compensation plan of any member of the CyrusOne Group, and therefore is not entitled to any
compensation pursuant to Sections 13(d)(iii) and (iv) of the Employment Agreement.

c.

The amounts in this Section 3, other than those in Section 3.A.iv, will be collectively referred to as the
“Separation Pay and Benefits,” which are amounts to which the Employee is not otherwise entitled in the
absence of his execution of this Agreement as required by Sections 13(d) and 13(g) of the Employment
Agreement. Employee acknowledges that, in the absence of his execution of this Agreement as required by
Sections 13(d) and 13(g) of the Employment Agreement, the Separation Pay and Benefits would not otherwise be
due to him.

4.

d.

The Separation Pay and Benefits in the form of cash will be processed and paid in accordance with Section 13(d)
(i) of the Employment Agreement via the normal payroll practices of the Employer, and all payments pursuant to
Section 3, whether in cash or equity, are subject to deductions for payroll taxes, income tax withholding and other
deductions required by law or authorized by the Employee.

e.

For the avoidance of doubt, the tabular summary attached hereto as Exhibit A describes the outstanding equity
awards to which the vesting provisions described in Sections 3.A.iii and iv are applicable. If any equity award that
is accelerated as provided in Section 3A.iii is deemed vested as of the Termination Date, but Employee revokes his
agreement to those provisions of this Agreement releasing and waiving Employee’s rights and claims under the
ADEA pursuant to Section 6.D, such equity acceleration will be immediately rescinded and revoked and the
underlying shares forfeited.

General Release.
a.

Employee unconditionally, irrevocably, and absolutely releases and discharges Employer, and any and all parent
and subsidiary corporations, divisions and affiliated corporations, partnerships, or other affiliated entities of
Employer, past and present, as well as Employer’s past and present employees, officers, directors, partners,
members, insurers, employee benefit plans and fiduciaries, attorneys, agents, successors, and assigns (collectively,
the “Released Parties”), from all claims related in any way to the transactions or occurrences between them to
date, to the fullest extent permitted by law, including, but not limited to, Employee’s employment with Employer,
the termination of Employee’s employment, and all other losses, liabilities, claims, charges, demands, and causes
of action, known or unknown, suspected or unsuspected, arising directly or indirectly out of or in any way
connected with Employee’s employment with Employer that may be released under applicable law (the “Released
Claims”). This release is intended to have the broadest possible application and includes, but is not limited to, any
tort, contract, common law, constitutional, or other statutory claims, including, but not limited to, alleged
violations of federal, state or local law (including, without limitation, Title VII of the Civil Rights Act of 1964, the
Americans with Disabilities Act, the Age Discrimination in Employment Act of 1967 (the “ADEA”), the Family
and Medical Leave, the Civil Rights Act of 1866, the Employee Retirement Income Security Act (with respect to
unvested benefits), Chapter 21 of the Texas Labor Code, the California Labor Code, the Industrial Welfare
Commission Wage Orders, the California Unfair Competition Law (Cal. Bus. & Prof. Code §§ 17200, et seq.), the
California Government Code, the California Fair Employment and Housing Act, and the California Family Rights
Act, all as amended), and all claims for attorneys’ fees, costs, and expenses.

b.

Notwithstanding the broad scope of the release set forth in this Section 4, this Agreement is not intended to bar,
and the defined term “Released Claims” does not include, any claims that, as a matter of law, whether by statute or
otherwise, may not be waived, such as claims for workers’ compensation benefits or unemployment insurance
benefits or Employee’s right to provide information to,

participate in a proceeding before, or pursue relief from the National Labor Relations Board, the Equal
Employment Opportunity Commission, or the Securities and Exchange Commission (“SEC”), and other similar
federal, state, or local government agencies (collectively, “Government Agencies”). Provided, however, that if
Employee does pursue an administrative claim that may not be waived as a matter of law, or such a claim is
pursued on Employee’s behalf, Employee expressly waives Employee’s individual right to recovery of any type,
including monetary damages or reinstatement, for any such claim, except that this limitation on monetary recovery
will not apply to claims for workers’ compensation or unemployment insurance benefits. Moreover, nothing in this
Agreement prohibits Employee from seeking and obtaining a whistleblower award from the SEC pursuant to
Section 21F of the Exchange Act or a statutory award for information provided to the SEC.
c.

Employee acknowledges that Employee may discover facts or law different from, or in addition to, the facts or law
that Employee knows or believes to be true with respect to the Released Claims and agrees, nonetheless, that this
Agreement and the release contained in it shall be and remain effective in all respects notwithstanding such
different or additional facts or the discovery of them.

d.

Subject to Section 4.B, Employee declares and represents that Employee intends this Agreement to be complete
and not subject to any claim of mistake, and that the release herein expresses a full and complete release of the
Released Claims and Employee intends the release herein to be final and complete. Employee executes this
Agreement with the full knowledge that the release herein covers all Released Claims against the Released Parties,
to the fullest extent permitted by law.

e.

By execution of this Agreement, Employee represents that (a) Employee has been paid or otherwise received all
wages, vacation, bonuses, or other amounts owed to Employee by Employer, other than those specifically
addressed in this Agreement, and (b) Employee has not been denied any request for leave or accommodation to
which Employee believes Employee was legally entitled, and Employee was not otherwise deprived of any of
Employee’s rights under the Family and Medical Leave Act, the Americans with Disabilities Act, or any similar
state or local statute.

f.

THIS RELEASE IS A GENERAL RELEASE, INCLUDING A RELEASE OF KNOWN AND UNKNOWN
CLAIMS, AND THE PARTIES INTEND AND AGREE THAT IT SHALL BE INTERPRETED,
CONSTRUED AND ENFORCED AS SUCH.
Employee acknowledges that he has read California Civil Code § 1542, which states as follows:

A GENERAL RELEASE DOES NOT EXTEND TO CLAIMS THAT THE CREDITOR OR RELEASING
PARTY DOES NOT KNOW OR SUSPECT TO EXIST IN HIS OR HER FAVOR AT THE TIME OF EXECUTING THE
RELEASE THAT, IF KNOWN BY

HIM OR HER, WOULD HAVE MATERIALLY AFFECTED HIS OR HER SETTLEMENT WITH THE DEBTOR OR
RELEASED PARTY.
Employee acknowledges that he is releasing unknown claims and waives all rights he has or may have under
California Civil Code § 1542 or any other statute or common law principle of similar effect. However, Employee is not waiving
any rights or claims that may arise out of acts or events that occur after the date of his signature on this Agreement.
1.

Covenant Not to Sue. Subject to Section 4.B and Section 6.G or as otherwise provided in this Agreement, Employee
agrees that Employee is precluded from suing and is waiving all rights to sue based on the Released Claims or to obtain
equitable, remedial or punitive relief from any or all of the Released Parties of any kind whatsoever based on the Released
Claims, including, without limitation, reinstatement, back pay, front pay, attorneys’ fees, and any form of injunctive relief.
Employee represents that, as of the date of Employee’s signing this Agreement, Employee has not filed any lawsuits,
charges, complaints, petitions, claims, or other accusatory pleadings against the Employer or any of the other Released
Parties in any court or with any governmental agency and, to the best of Employee’s knowledge, no person or entity has
filed any such lawsuits, charges, complaints, petitions, claims, or other accusatory pleadings against the Employer or any
of the other Released Parties on Employee’s behalf. Employee further represents that Employee has not assigned, or
purported to assign, Employee’s right to file any such lawsuits, charges, complaints, petitions, claims, or other accusatory
pleadings against the Employer or any of the other Released Parties to any other person or entity.

2.

Older Workers’ Benefit Protection Act. This Agreement is intended to satisfy the requirements of the Older Workers’
Benefit Protection Act, 29 U.S.C. sec. 626(f). Employee is advised to consult with an attorney before executing this
Agreement.
a.

ADEA Release and Waiver. By entering into this Agreement, Employee is giving up important rights, including,
but not limited to, any rights and claims that may exist under the ADEA.

b.

Acknowledgments. Employee acknowledges and agrees that (a) Employee has read and understands the terms of
this Agreement; (b) Employee has been advised in writing, by this Agreement, to consult with an attorney before
executing this Agreement; (c) Employee has obtained and considered such legal counsel as Employee deems
necessary; and (d) by signing this Agreement, Employee acknowledges that Employee does so freely, knowingly,
and voluntarily.

c.

Time to Consider. Employee has 21 days to consider whether or not to enter into this Agreement and return a
signed copy to Employer (although Employee may elect not to use the full 21 day period at Employee’s option).

d.

Revocation Right. For a period of seven (7) calendar days following Employee’s execution of this Agreement
(“Revocation Period”), Employee may revoke this Agreement. Employee’s revocation must be in writing and
received by Robert Jackson, Executive Vice President, General Counsel & Secretary, at 2850 N Harwood Street,
Suite 2200, Dallas, TX 75201, by 5:00 p.m. Central Time on or

before the seventh day after Employee signed this Agreement. This Agreement shall not become effective or
enforceable until the Revocation Period has expired.
e.

Effect of Revocation. If Employee exercises Employee’s right to revoke Employee’s agreement to those provisions
of this Agreement releasing and waiving Employee’s rights and claims under the ADEA, the Separation Pay and
Benefits shall be reduced to one thousand dollars ($1,000.00) in total and Employee shall not be entitled to the
balance of the Separation Pay and Benefits as detailed above. Employee acknowledges and agrees that the reduced
Separation Pay and Benefits will constitute full and adequate consideration for Employee’s release of any and all
non-ADEA claims in this Agreement as detailed in Section 4.

f.

Effective Date. With the exception of the provisions of this Agreement releasing and waiving Employee’s rights
and claims under the ADEA, all other terms and conditions of this Agreement shall be binding and enforceable
immediately upon Employee’s execution of this Agreement, and shall remain effective regardless of .whether
Employee revokes Employee’s agreement to those provisions of this Agreement releasing and waiving
Employee’s rights and claims under the ADEA.

g.

Preserved Rights of Employee. This Agreement does not waive or release any rights or claims that Employee may
have under the ADEA that arise after the execution of this Agreement. In addition, this Agreement does not
prohibit Employee from challenging the validity of this Agreement’s waiver and release of claims under the
ADEA.

h.

Nondisclosure. Before CyrusOne’s public disclosure of this Agreement, Employee will not disclose the terms of
this Agreement to any non-party, except that Employee may disclose the terms of this Agreement to any
government agency or as necessary to secure advice from his counsel, accountants, or tax advisors. Before
CyrusOne’s public disclosure of this Agreement, Employee will take appropriate steps to ensure that his counsel,
accountants, and tax advisors are aware of and comply with this confidentiality provision, and Employee assumes
the risk of and shall be accountable for any breach of this confidentiality provision occasioned by any act or
omission of any person to whom the agreement is disclosed.

The federal Defend Trade Secrets Act of 2016 (the “Act”) provides immunity from liability in certain
circumstances to Employer’s employees, contractors, and consultants for limited disclosures of Employer “trade secrets,” as
defined by the Act. Specifically, Employer’s employees, contractors, and consultants may disclose trade secrets: (a) in
confidence, either directly or indirectly, to a federal, state, or local government official, or to an attorney, “solely for the purpose
of reporting or investigating a suspected violation of law,” or (b) “in a complaint or other document filed in a lawsuit or other
proceeding, if such filing is made under seal.” Additionally, employees, contractors, and consultants who file lawsuits for
retaliation by an employer for reporting a suspected violation of law may use and disclose related trade secrets in the following
manner: (i) the individual may disclose the trade secret to his/her attorney, and (ii)

the individual may use the information in the court proceeding, as long as the individual files any document containing the trade
secret under seal and does not otherwise disclose the trade secret “except pursuant to court order.”
1.

Return of Property. Employee agrees and represents that Employee has returned to Employer, or will return on or
promptly following the Termination Date, and retained no copies of, any and all CyrusOne Group property, including but
not limited to files, manuals, business records, customer records, correspondence, software and related program
passwords, computer printouts and disks, electronically stored information (“ESI”) that resides on any of Employee’s
personal electronic devices, keys, equipment, and any and all other documents or property which Employee had
possession of, access to, or control over during the course of Employee’s employment with the CyrusOne Group or
subsequent thereto, including but not limited to any and all documents of the CyrusOne Group and any documents
removed from or copied from other documents contained in the CyrusOne Group’s files. Employee further acknowledges
and agrees that all of the documents or other tangible things to which Employee has had possession of, access to, or
control over during the course of or subsequent to Employee’s employment with the CyrusOne Group, including but not
limited to all documents or other tangible things, pertaining to any specific business transactions in which the CyrusOne
Group was involved, or to any customers and suppliers of the CyrusOne Group, or to the business operations of the
CyrusOne Group are considered confidential and have been returned to the CyrusOne Group. In the event Employee is in
possession of ESI that resides on any of Employee’s personal electronic devices (including but not limited to a personal
computer, iPhone and iPad) upon returning CyrusOne Group’s ESI to the CyrusOne Group, Employee agrees and
represents that all CyrusOne Group ESI has been deleted from all personal electronic devices and is inaccessible to
Employee or any other party having access to those devices. Employee represents that CyrusOne Group property
including CyrusOne Group ESI has not been copied and/or distributed to anyone who is not an authorized representative
of the CyrusOne Group. Employee will provide, upon Employer’s request, access to his personal computer, iPhone and
iPad to Employer so that Employer can retrieve, delete and/or confirm deletion of the CyrusOne Group’s ESI from such
devices. Notwithstanding the foregoing, Employer will not consider a breach of this provision any inadvertent immaterial
failure of Employee to return all property and ESI to the CyrusOne Group if Employee diligently seeks to return all such
property as soon as possible after discovery and maintains the confidentiality of such property and ESI.

2.

Restrictive Covenants. This Agreement does not supersede any prior agreement or promise between Employee and any of
the Released Parties regarding confidentiality, non-competition, non-disclosure, or non-solicitation, and any and all such
agreements and promises shall remain in full force and effect, and Employee acknowledges and reaffirms his postemployment obligations and other restrictive covenants that are set forth in the Employment Agreement (including the
provisions of Sections 7, 8, 9, 10, 11, 12, and 21 thereof), CyrusOne Restated 2012 Long Term Incentive Plan (as
amended and restated, February 18, 2019) (the “Plan”), and the awards issued to him thereunder; provided, however, that
notwithstanding any provision contained in the Employment Agreement, the Plan, or the awards issued to Employee
thereunder, Employee is not restricted in any

way from communicating with Government Agencies or otherwise participating in any investigation or proceeding that
may be conducted by any Government Agency, including providing documents or other information, without notice to
Employer.
3.

Consideration of Medicare’s Interests. Employee affirms, covenants, and warrants Employee is not a Medicare
beneficiary and is not currently receiving, has not received in the past, will not have received at the time the Separation
Pay and Benefits is due under this Agreement, is not entitled to, is not eligible for, and has not applied for or sought
Social Security Disability or Medicare benefits. In the event any statement in the preceding sentence is incorrect (for
example, but not limited to, if Employee is a Medicare beneficiary, etc.), the following sentences of this paragraph apply.
Employee affirms, covenants, and warrants Employee has made no claim for illness or injury against, nor is Employee
aware of any facts supporting any claim against, the Released Parties under which the Released Parties could be liable for
medical expenses incurred by Employee before or after the execution of this Agreement. Furthermore, Employee is aware
of no medical expenses that Medicare has paid and for which the Released Parties are or could be liable now or in the
future. Employee agrees and affirms that, to the best of Employee’s knowledge, no liens of any governmental entities,
including those for Medicare conditional payments, exist. Employee will indemnify, defend, and hold the Released Parties
harmless from Medicare claims, liens, damages, conditional payments, and rights to payment, if any, including attorneys’
fees, and Employee further agrees to waive any and all future private causes of action for damages pursuant to 42 U.S.C.
§ 1395y(b)(3)(A) et seq.

4.

Indemnification. Employee agrees to hold the Released Parties harmless from, and to defend and indemnify the Released
Parties from and against, all further claims, cross-claims, third-party claims, demands, costs, complaints, obligations,
causes of action, damages, judgments, liability, contribution, or indemnity related in any way to the allegations that were
or could have been made by Employee with respect to the claims and causes of action released as part of this Agreement,
as well as any claims that may be made indirectly against the Released Parties for contribution, indemnity, or otherwise
by any third party from whom or which Employee seeks relief or damages, directly or indirectly, for the same claims
and/or causes of action released as part of this Agreement, regardless of whether such claims are caused in whole or in
part by the negligence, acts, or omissions of any of the Released Parties. For the avoidance of doubt, this Section 10 does
not apply to any claims that are not being released or waived by this Agreement, such as the claims described in Section
4.B and Section 6.G.

Employee shall be responsible for all federal, state, and local tax liability, if any, that may attach to amounts payable or
other consideration given under this Agreement, and will defend, indemnify, and hold the Released Parties harmless from and
against, and will reimburse the Released Parties for, any and all liability of whatever kind incurred by the Released Parties as a
result of any tax obligations of Employee, including but not limited to taxes, levies, assessments, penalties, fines, interest,
attorneys’ fees, and costs. Employee warrants that Employee is not relying on the judgment or advice of any of the Released
Parties or legal counsel concerning the tax consequences, if any, of this Agreement.

1.

Nondisparagement. Employee agrees that he will not, directly or indirectly, make to third parties any oral, written, or
electronic statement which directly or indirectly impugns the quality or integrity of the CyrusOne Group, or any other
disparaging or derogatory remarks about the CyrusOne Group; provided, however, that this obligation shall not preclude
Employee from (i) providing information to government agencies, (ii) responding to inquiries by any person or entity
through a subpoena or other legal process, (iii) testifying under oath in a legal proceeding, or (iv) making other
disclosures as required by applicable law. CyrusOne Group agrees to instruct the current members of the Executive
Leadership Team of CyrusOne Group not to, directly or indirectly, make to third parties any oral, written, or electronic
statement which directly or indirectly impugns the integrity of Employee, or any other disparaging or derogatory remarks
about Employee; provided, however, that this obligation shall not preclude Employer, the Board, or the Executive
Leadership Team from (i) providing information to government agencies, (ii) responding to inquiries by any person or
entity through a subpoena or other legal process, (iii) testifying under oath in a legal proceeding, or (iv) making other
disclosures as required by applicable law.

2.

Passwords. Upon request, Employee agrees to provide all User IDs and Passwords used by Employee, and of any other
party of which he is aware, to access CyrusOne Group ESI on CyrusOne Group computers, electronic devices, and
software.

3.

Dispute Resolution. Except as otherwise provided in Sections 4.B and 8 of this Agreement, Employer and Employee
agree that all disputes, controversies, or claims between them arising out of or relating to this Agreement shall be
submitted to arbitration pursuant to the terms and conditions set forth in the Employment Agreement.

4.

No Admissions. By entering into this Agreement, the Released Parties make no admission that they have engaged, or are
now engaging, in any unlawful conduct. The parties understand and acknowledge that this Agreement is not an admission
of liability and shall not be used or construed as such in any legal or administrative proceeding.

5.

Full Defense. This Agreement may be pled as a full and complete defense to, and may be used as a basis for an injunction
against, any action, suit, or other proceeding that may be prosecuted, instituted, or attempted by Employee in breach
hereof.

6.

No Waiver. Any failure or forbearance by Employer or Employee to exercise any right or remedy with respect to
enforcement of this Agreement shall not be construed as a waiver of Employer’s or Employee’s rights or remedies, nor
shall such failure or forbearance operate to modify this Agreement or such instruments in the absence of a writing. No
waiver of any of the terms of this Agreement shall be valid unless in writing and signed by both parties to this Agreement.
The waiver by Employer or Employee of any provision of this Agreement shall not operate or be construed as a waiver of
any subsequent breach, nor shall any waiver operate or be construed as a rescission of this Agreement.

7.

Successors. The provisions of this Agreement shall inure to the benefit of Employer, its successors, and assigns, and shall
be binding upon Employee and his heirs, administrators, and assigns.

8.

Acknowledgement. The parties represent that they have read this Agreement, that they understand all of its terms, and that
in executing this Agreement they do not rely and have not relied upon any representations or statements made by the other
with regard to the subject matter, basis, or effect of the Agreement.

9.

Section 409A. Section 13(i)(vi) of the Employment Agreement is hereby incorporated by reference, mutatis mutandis.

10.

Severability; Modification. Employee and Employer further agree that if any provision of this Agreement is held to be
unenforceable, such provision shall be considered to be separate, distinct, and severable from the other remaining
provisions of this Agreement, and shall not affect the validity or enforceability of such other remaining provisions. If this
Agreement is held to be unenforceable as written, but may be made enforceable by limitation, then such provision shall be
enforceable to the maximum extent permitted by applicable law.

11.

Entire Agreement. Employee and Employer finally agree that, except for the provisions of any other agreement referred to
herein as surviving this Agreement, this Agreement: (i) contains and constitutes the entire understanding and agreement
between them with respect to its subject matter; (ii) supersedes and cancels any previous negotiations, agreements,
commitments, and writings with respect to that subject matter; (iii) may not be released, discharged, abandoned,
supplemented, changed, or modified in any manner except by a writing of concurrent or subsequent date signed by both
parties; and (iv) shall be construed and enforced in accordance with the laws of the State of Texas, without regard to its
conflicts of laws provisions.

THE PARTIES TO THIS AGREEMENT HAVE READ THE FOREGOING AGREEMENT AND FULLY UNDERSTAND
EACH AND EVERY PROVISION CONTAINED THEREIN. THE PARTIES HAVE OBTAINED AND CONSIDERED SUCH
LEGAL COUNSEL AS EACH DEEMS NECESSARY TO ENTER INTO THIS AGREEMENT. WHEREFORE, THE PARTIES
HAVE EXECUTED THIS AGREEMENT ON THE DATES SHOWN BELOW.
EMPLOYEE
/s/ Kevin Timmons
Dated: 9/13/2020
CYRUSONE LLC
By: /s/ Robert Jackson
Its: EVP, GC & SEC
Dated: 9/14/2020

Exhibit A

Grant Type

Stock Options / NQ / Market
Stock Options / NQ
Stock Options / NQ
Restricted Stock Units / RSUPAY
(2018)
Restricted Stock Units / RSUPAY
(2019)
Restricted Stock Units / Special Grant
(2019)
Restricted Stock Units / Special Grant
(2019)
Restricted Stock Units / RSUPAY
(2020)
1

Stock Options and RSUs
Options
Awards
Shares Subject
Last Date to
Granted
Outstanding to Accelerated
Exercise
Vesting Per
Section 3.A.iii
10,455
6,401
N/A
First Anniversary of
Termination Date
33,003
33,003
N/A
First Anniversary of
Termination Date
28,612
4,817
N/A
First Anniversary of
Termination Date
5,847
1,949
1,949[1]
N/A
5,719

3,812

1,906[2]

N/A

3,793

3,793

1,797[3]

N/A

1,723

1,723

768[4]

N/A

7,236

7,236

2,412[5]

N/A

One-hundred percent (100%) of the remaining outstanding shares will vest on the Termination Date per Section 3.A.iii.
Per Section 13(d)(ii) of the Employment Agreement, 1,906 shares would otherwise have vested on or prior to the end of the Severance Period, i.e., one
year after the Termination Date (September 1, 2020), and, thus, are subject to accelerated vesting per Section 3.A.iii.
3
The prorated shares subject to accelerated vesting per Section 3.A.iii are calculated as follows: (519/1096 x 3,793, where 519 represents the number of
days from the original grant date through the date of Termination and 3,793 represents the Awards originally granted.
4
The prorated shares subject to accelerated vesting per Section 3.A.iii are calculated as follows: (488/1096 x 1,723, where 488 represents the number of
days from the original grant date through the date of Termination and 1,723 represents the Awards originally granted.
5
Per Section 13(d)(ii) of the Employment Agreement, 2,412 shares would otherwise have vested on or prior to the end of the Severance Period, i.e., one
year after the Termination Date (September 1, 2020), and, thus, are subject to accelerated vesting per Section 3.A.iii.
2

PSUs
Grant Type

Performance Units / TSR (2018)
Performance Units / TSR (2019)
Performance Units / TSR - Peer
(2020)
Performance Units/TSR – REIT
Index (2020)

6

Awards
Shares
Outstanding[6] Already Paid
17,541
17,156
2,714

0
0
0

Maximum Additional Shares
Eligible to Vest Per Section
3.A.iv[7]
31,178[8]
19,066[9]
1,815[10]

8,140

0

5,439[11]

Represents remaining shares that may be received under outstanding awards based on the target level of achievement.
Represents the maximum awards that remain eligible to vest based on the maximum level of achievement (minus any shares previously vested).
8
Following the determination of the Committee of actual performance achieved with respect to the full performance period (January 1, 2018 through
December 31, 2020), up to 31,178 shares may vest based on performance achieved, based on a prorated target amount of 15,589. The prorated target
amount is calculated as follows: (974/1096) x 17,541, where 974 represents the number of days from the beginning of the Performance Period through the
Termination Date (September 1, 2020) and 17,541 represents the Awards Outstanding.
9
Following the determination of the Committee of actual performance achieved with respect to the full performance period (January 1, 2019 through
December 31, 2021), up to 19,066 shares may vest based on performance achieved, based on a prorated target amount of 9,533. The prorated target amount
is calculated as follows: (609/1096) x 17,156, where 609 represents the number of days from the beginning of the Performance Period through the
Termination Date (September 1, 2020) and 17,156 represents the Awards Outstanding.
10
Following the determination of the Committee of actual performance achieved with respect to the performance period (January 1, 2020 through
December 31, 2022), up to 1,815 shares are eligible for vesting based on performance achieved, based on a prorated target amount of 605. The prorated
target amount is calculated as follows: (244/1096) x 2,714, where 244 represents the number of days from the beginning of the Performance Period through
the Termination Date (September 1, 2020), and 2,714 represents the Awards Outstanding.
11
Following the determination of the Committee of actual performance achieved with respect to the performance period (January 1, 2020 through
December 31, 2022), up to 5,439 shares are eligible for vesting based on performance achieved, based on a prorated target amount of 1,813. The prorated
target amount is calculated as follows: (244/1096) x 8,140, where 244 represents the number of days from the beginning of the Performance Period through
the Termination Date (September 1, 2020), and 8,140 represents the Awards Outstanding.
7

Exhibit 22
List of Guarantors and Subsidiary Issuers of Guaranteed Securities
The following subsidiaries of CyrusOne Inc. (the “Company”) were, as of September 30, 2020, issuers of the (i) $600.0 million
2.900% senior unsecured notes due November 2024, (ii) $600.0 million 3.450% senior unsecured notes due November 2029, (iii)
€500.0 million 1.450% senior unsecured notes due January 2027 and (iv) $400.0 million 2.150% senior unsecured notes due
November 2030, each guaranteed by the Company:
Subsidiary Name
CyrusOne LP
CyrusOne Finance Corp.

State or Country of Incorporation or Formation
Maryland
Maryland

Exhibit 31.1
Certifications
I, Bruce W. Duncan, President and Chief Executive Officer, certify that:
1.

I have reviewed this quarterly report on Form 10-Q of CyrusOne Inc. (“registrant”);

2.

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3.

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.

The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d15(f)) for the registrant and have:

5.

a.

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this report is being prepared;

b.

Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c.

Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d.

Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably
likely to materially affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
a.

All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b.

Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

Date: October 29, 2020

/s/ Bruce W. Duncan
Bruce W. Duncan
President and Chief Executive Officer

Exhibit 31.2
Certifications
I, Diane M. Morefield, Chief Financial Officer, certify that:
1.

I have reviewed this quarterly report on Form 10-Q of CyrusOne Inc. (“registrant”);

2.

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3.

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.

The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d15(f)) for the registrant and have:

5.

a.

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this report is being prepared;

b.

Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

c.

Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d.

Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably
likely to materially affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
a.

All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b.

Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

Date: October 29, 2020

/s/ Diane M. Morefield
Diane M. Morefield
Chief Financial Officer

Exhibit 32.1
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
In connection with the Quarterly Report on Form 10-Q of CyrusOne Inc. (the “Company”) for the period ended September 30, 2020 as filed with the
Securities and Exchange Commission on the date hereof (the “Report”), I, Bruce W. Duncan, President and Chief Executive Officer of the Company,
certify, pursuant to 18 U.S.C. § 1350, as adopted pursuant to § 906 of the Sarbanes-Oxley Act of 2002, that to my knowledge:
(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.
/s/ Bruce W. Duncan
Bruce W. Duncan
President and Chief Executive Officer
October 29, 2020

Exhibit 32.2
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
In connection with the Quarterly Report on Form 10-Q of CyrusOne Inc. (the “Company”) for the period ended September 30, 2020 as filed with the
Securities and Exchange Commission on the date hereof (the “Report”), I, Diane M. Morefield, Chief Financial Officer of the Company, certify, pursuant to
18 U.S.C. § 1350, as adopted pursuant to § 906 of the Sarbanes-Oxley Act of 2002, that to my knowledge:
(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.
/s/ Diane M. Morefield
Diane M. Morefield
Chief Financial Officer
October 29, 2020

